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1.0 SUMMARY AND RECOMMENDATION

1.1 STC Amendment Proposal CA027 proposes to amend Section
J:Interpretations and Definitions to include various definitions used in the
Operational Notification process and to amend Section G:General Provisions
to reference revised paragraph numbering.

1.2 Amendment Proposal CA027 was proposed by National Grid Electricity
Transmission plc (“National Grid”) and submitted for consideration to the STC
Committee Meeting on Tuesday, 18" September 2007. The Committee
recommended that it proceed directly to the Assessment and Report Phase.

STC Committee Recommendation

1.3 The STC Committee recommends that CA027 be approved for
implementation.

1.4 Should the Authority approve CA027, the STC Committee recommends that
the STC be maodified 5 business days after the Authority’s decision.

2.0 PURPOSE AND INTRODUCTION

2.1 This Amendment Report has been prepared and issued by the STC
Committee under the rules and procedures specified in the System Operator
— Transmission Owner Code. It includes new definitions to allow clarity and
understanding of the requirements following the implementation of CA025.

2.2 This document outlines the nature of the STC changes that are proposed. It
incorporates the STC Committee’'s recommendation concerning the
Amendment.

2.3 This Amendment Report has been prepared in accordance with the terms of
the STC. An electronic copy can be found on the National Grid website, at
http://www.nationalgrid.com/uk/Electricity/Codes/sotocode/.

3.0 THE PROPOSED AMENDMENT

3.1 The STC was amended on 31% July 2007 to include requirements for revised
Connection Site Specifications prior to the commissioning of a project. It
became apparent that there were definitions used in the legal text of CA025
that were not defined in the STC.

3.2 In addition, CA025 sought to add a new paragraph which altered the
paragraph numbering of Section D, but this was not reflected in the
references used in Section G.

3.3 It is proposed to amend Section J of the STC to include the new definitions
and Section G to reflect the revised paragraph numbering.

3.4 The final proposed legal text to give effect to Amendment Proposal CA027 is
attached as Annex 2 of this document.

Date of Issue: 19" December 2007 Page 4 of 38



Amendment Report
Issue 2.0 Amendment Ref: CA027

4.0 ALTERNATIVE AMENDMENTS

41 No Alternative Amendments to CA027 were submitted.

5.0 EVALUATION PHASE

5.1 The STC Committee considered that CA027 should be referred directly to the
Assessment and Report Phase, and that an Evaluation Phase was not
therefore required.

6.0 STC PARTIES’ ASSESSMENTS

6.1  This section sets out the analysis and impact assessment (“Assessment”)
provided by STC Parties during the Assessment and Report Phase in respect
of the Proposed Amendment, in accordance with Section B, Paragraph
7.2.5.2 of the STC.

National Grid Assessment

6.2 National Grid is supportive of Amendment Proposal CA027, and has carried
out an Assessment on the Proposed Amendment.

6.3 The implementation of CA027 would not have any physical impact on
National Grid’s Transmission System or require changes to IS systems. No
additional works or monies would be required to implement the proposed
change.

Scottish Hydro-Electric Transmission Limited (“SHETL”) Assessment

6.4  SHETL is supportive of Amendment Proposal CA027, and has carried out an
Assessment on the Proposed Amendment.

6.5 The implementation of CA027 would not have any physical impact on
SHETL's Transmission System or require changes to IS systems. No
additional works or monies would be required to implement the proposed
change.

Scottish Power Transmission Limited (“SPTL") Assessment

6.6 SPTL is supportive of the Amendment Proposal CA027 and has carried out a
relevant assessment which confirms that there is no physical impact to SP
Transmission's network, nor are there any changes required to existing IT
systems. It is not expected that any additional works or monies would be
required to implement the proposed amendment.

7.0 IMPACT ON THE STC

7.1 The Proposed Amendment would require amendments to Section J
(Interpretation and Definitions), such that the definitions for Agreement for
Energisation, Agreement for Interim Operational Notification and Interim
Operational Notification are included.
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7.2 The Proposed Amendment would also require a minor amendment to Section
G(General Provisions), Paragraph 2.2.1.2 to include a corrected reference to
Section D, Part Two.

7.4 The text required to give effect to the Proposed Amendment is contained as
Annex 2 of this document.

8.0 IMPACT ON CORE INDUSTRY DOCUMENTS

8.1 The Proposed Amendment would have no impact on Core Industry
Documents or other industry documentation or require any changes to
computer systems established under Core Industry Documents.

9.0 STC COMMITTEE VIEWS AND RECOMMENDATION

9.1 The STC Committee believes that amendment of the STC on the basis on
CA027 would better facilitate achievement of the applicable STC objectives,
in particular applicable STC objective (b) in that the clarity of terms used in
the Operational Notification process would assist in enabling licensees to
develop, maintain and operate an efficient, economical and coordinate
system of electricity transmission.

9.2 The implementation of CA027 would also better facilitate (a) as they would
enable the efficient discharge by Scottish Transmission Owners of the
obligations imposed upon them by their transmission licences and the Act.

9.4 The STC Committee therefore recommends that the Authority should
approve Amendment Proposal CA027 for implementation.

10.0 IMPLEMENTATION AND TIMESCALES

10.1 Should the Authority approve Amendment Proposal CA027, it is
recommended that the STC be modified 5 business days after the Authority’s
decision

11.0 INDUSTRY VIEWS AND REPRESENTATIONS

11.1  Views invited from industry parties upon the Proposed Amendment outlined
in this Amendment Report.

11.2 The STC Committee received 1 response following the publication of the
Proposed Amendment Report.

Reference Company Summary of Comments

Suggests that:

a) E.ON have some concern as to whether the
amendment implementation could delay the
energisation of a User’s connection.

b) Following the comment in a), there is also
some confusion between the interaction of the
legal text between the STC, Grid Code and
CUSC.

)

CA028-AR-01 E.ON UK plc
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11.3

114

115

11.6

The Committee note the views put forward by E.ON UK plc in response to the
Consultation of STC Proposed Amendment CA025.

In response to E.ON's comment regarding the possibility of the
implementation of Proposed Amendment CA025 delaying the energisation of
a User’s connection, the Committee would like to make clear that currently
the absence of the requirement to provide up to date information to National
Grid in the form of a Connection Site Specification has not delayed
energisation and as such do not envisage that the requirement for such
information would delay energisation. The implementation of CA025 will allow
National Grid to obtain the information from the TOs at an appropriate time
rather than incur any delay in energisation.

In response to E.ON’s comment regarding the STC legal text, the way in
which the STC and it's associated procedures have been written, are such
that that they are interdependent of other industry code provisions and it is
not intended that they should directly align to similar obligations in the Grid
Code and CUSC. Furthermore although the Committee acknowledges
E.ON’'s concerns regarding possible confusion between other industries
codes regarding these provisions, the Committee believe that there is no
specific interactions between the obligations that would necessitate further
clarification regarding this proposal.

The Committee do note however, that the new paragraph 11.1 in Section D,
Part Two, paragraph 11.1 includes terms that will need defining in Section J
of the STC to ensure clarity regarding the meaning of the terms and to avoid
unnecessary confusion. The Committee will raise this as an amendment
proposal at a later date.
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Annex 1 - Amendment Proposal Form

STC Amendment Proposal Form
CA027

1. Title of Amendment Proposal

Miscellaneous amendments as a consequential effect of CA025.

2. Description of the Proposed Amendment (mandatory field)

1. Amend Section J to include definitions for the following terms:
e Agreement for Energisation
o Agreement for Interim Operational Notification
¢ Interim Operational Notification

2. Amend Section G to reference the revised paragraph numbering as a result of CA025.

3. Description of Issue or Defect that Proposed Amendment seeks to Address (mandatory field)

When Amendment Proposal CA025 was proposed in February there were some definitions used in it
that were not defined elsewhere in the STC. Consequently this needs to be remedied and definitions
need to be included in Section J.

In addition to the definitions, CA025 sought to add a new paragraph which altered the paragraph
numbering of Section D, Part Two. Section G was not amended to reference the revised paragraph
numbering.

4, Impact on the STC (information should be given where possible)

Changes are required to Section J to include new definitions and to Section G to include the correct
references to Section D, Part Two.

5. Impact on other frameworks e.q. CUSC, BSC (information should be given where possible)

None

6. Impact on Core Industry Documentation (information should be given where possible)

None

7. Impact on Computer Systems and Processes used by STC Parties (information should be given
where possible)

None

8. Details of any Related Modifications to Other Industry Codes (where known)

None

9. Justification for Proposed Amendment with Reference to Applicable STC Objectives
(mandatory field)

Amending the STC in this manner would mean that the Transmission Owners would continue to be
able to efficiently discharge the obligations imposed on them by transmission licences and the Act. It
would also facilitate the development of an efficient, economic coordinated system of electricity
transmission.
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Details of Proposer . . . L
Organisation’s Name National Grid Electricity Transmission plc

Capacity in which the Amendment is
being proposed

(i.e. STC Party or other Party as | STC Party
designated by the Authority pursuant to
STC section B7.2.2.1 (b))

Details of Proposer’s Representative
Name | Bec Thornton
Organisation | National Grid Electricity Transmission plc
Telephone Number | 01926 656386
Email Address | Bec.thornton@uk.ngrid.com

Details of Representative’s Alternate ) )
Name Phil Collins

Organisation National Grid Electricity Transmission plc

Telephone Number 01926 6_56143 )
Email Address Phil.Collins@uk.ngrid.com

Attachments (Yes/No): No

Notes:

1. Those wishing to propose an Amendment to the STC should do so by filing in this
“Amendment Proposal Form” that is based on the provisions contained in Section 7.2 of the
STC.

2. The Committee Secretary will check that the form has been completed, in accordance with the
requirements of the STC, prior to submitting it to the Committee. If the Committee Secretary
accepts the Amendment Proposal form as complete, then she/he will write back to the
Proposer informing them of the reference number for the Amendment Proposal and the date
on which the Committee will consider the Proposal. If, in the opinion of the Committee
Secretary, the form fails to provide the information required in the STC, then he/she may
reject the Proposal. The Committee Secretary will inform the Proposer of the rejection and
report the matter to the Committee at their next meeting. The Committee can reverse the
Committee Secretary’s decision and if this happens the Committee Secretary will inform the
Proposer.

The completed form should be returned to:

Bali Virk

STC Committee Secretary
Commercial Frameworks
National Grid Company plc
National Grid House
Warwick Technology Park
Gallows Hill

Warwick, CV34 6DA

Or via e-mail to: STCTeam@uk.ngrid.com
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Annex 2 — Proposed Text to Amend the STC

SECTION J: INTERPRETATION AND DEFINITIONS

1. INTRODUCTION

11 This Section J sets out the general rules to be applied in interpreting this Code and
any TO Construction Agreement and the defined terms used in this Code (other than
those defined elsewhere in this Code).

2. INTERPRETATION AND CONSTRUCTION

2.1 In this Code and in each TO Construction Agreement:
211 the interpretation rules in this paragraph 2; and
2.1.2 the words and expressions defined in paragraph 3,

shall, unless the subject matter or context otherwise requires or is inconsistent
therewith, apply.

2.2 If in order to comply with any obligation in the Code or any TO Construction
Agreement any Party is under a duty to obtain, or in the case of NGET (where
appropriate) procure that a User so obtain, the consent or approval (including any
statutory licence or permission) ("the Consent") of a third party (or the Consent of
another Party) such obligation shall be deemed to be subject to the obtaining of such
Consent which the Party requiring the Consent shall use its reasonable endeavours
to obtain or, in the case of NGET (where appropriate) procure that a User obtain,
including (if there are reasonable grounds therefor) pursuing any appeal in order to
obtain such Consent.

2.3 If such Consent is required from any Party then such Party shall grant such Consent
unless it is unable to do so or it would be unlawful for it to do so provided that such
grant by such Party may be made subject to such reasonable conditions as such
Party shall reasonably determine.

2.4 For the avoidance of doubt if the Party who is under a duty to obtain, or in the case of
NGET (where appropriate) to procure that a User so obtain, such Consent fails to
obtain such Consent having complied with this paragraph 2, the obligation on that
Party (in relation to which such Consent is required) shall cease.

25 Without limitation to paragraphs 2.2, 2.3 or 2.4, each Party shall, to the extent
reasonably practicable, comply with any request from a Party for advice or
assistance in connection with seeking, obtaining or maintaining Consents.

2.6 In this Code and in each TO Construction Agreement:
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2.6.1

2.6.2

2.6.3

264

2.6.5

2.6.6

unless the context otherwise requires, all references to a particular
paragraph, Part, Section, Schedule or Annex shall be a reference to that
paragraph, Part, Section, Schedule or Annex in or to the Code;

a table of contents, headings and introductions are inserted for convenience
only and shall be ignored in construing the Code or a TO Construction
Agreement as the case may be;

references to the word "include" or "including" are to be construed without
limitation to the generality of the preceding words;

a reference to an Act of Parliament or any part or section or other provision
or schedule to an Act of Parliament is a reference to that Act of Parliament
and to all orders, regulations, instruments or other subordinate legislation
made under or deriving validity from the relevant Act of Parliament;

unless the context otherwise requires, any reference to an Act of Parliament,
statutory provision, subordinate legislation or code ('Legislation”) is a
reference to such Legislation as amended and in force from time to time and
to any Legislation which re-enacts or consolidates (with or without
modification) any such Legislation; and

references to the masculine shall include the feminine and references in the
singular shall include the plural and vice versa and words denoting persons
shall include any individual, partnership, firm, company, corporation, joint
venture, trust, association, organisation or other entity, in each case whether
or not having separate legal personality.

DEFINITIONS

The following terms shall have the following meanings:

"Accession Agreement"

an agreement in the form set out in Schedule One whereby a
Party Applicant accedes to the Framework Agreement;

"Act" the Electricity Act 1989;

"Affiliate" as defined in Standard Condition A1;

"Agreed Transitional as defined in sub-paragraph 10.1.1 of Section I;
Timetable"

“Agreement for
Energisation”

“Agreement for Interim
Operational Notification”

"Alternative Amendment"

A written statement produced by the Transmission Owner
confirming that NGET may release an Energisation Notice to a
User

A written statement produced by the Transmission Owner
confirming that NGET may release an Interim Operational
Notification to a User

an alternative to a Proposed Amendment proposed in

Date of Issue: 19" December 2007
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"Amendment Procedures"

"Amendment Register"

"Amendment Report"

"Apparatus"

"Applicable STC Objectives”

"Approved Amendments"

"Assessment”

"Assessment and Report

Phase"

"Authority"

"Back-Stop Date"

"Base Rate"

"Bi-annual Estimate"

"Black Start"

accordance with Section B, sub-paragraph 7.2.2.8;

the procedures to be followed in respect of amendments to the
Code as set out in Section B, paragraph 7;

the register established and maintained by the Committee
Secretary in accordance with Section B, sub-paragraph
7.2.7.1;

the report in respect of a Proposed Amendment or any
Alternative Amendment as defined in Section B, sub-paragraph
7.2.5.11;

all equipment in which electrical conductors are used,
supported or of which they may form a part;

as defined in Standard Condition B12;

Proposed Amendments including Urgent Amendment
Proposals or Alternative Amendments to the Code approved
by the Authority in accordance with Section B;

the analysis and impact assessment commissioned in
accordance with and as defined in Section B, sub-paragraph
7.2.5.2;

the process for assessing Proposed Amendments and any
Alternative Amendments and formulating an Amendment
Report as set out in Section B, sub-paragraph 7.2.5;

the Gas and Electricity Markets Authority established under
section 1 of the Utilities Act 2000;

the date by which an item of Derogated Plant is to attain its
Required Standard, as specified in or pursuant to a
Transmission Derogation;

in respect of any day, the rate per annum which is equal to the
base lending rate from time to time of Barclays Bank PLC as at
the close of business on the immediately preceding Business
Day;

the estimate of payments required to be provided by NGET to
a Transmission Owner in respect of a Construction Project and
defined in respect of each Transmission Owner in its TO
Construction Agreement with NGET for such Construction
Project;

the process necessary for a recovery from a Total Shutdown or
Partial Shutdown;

Date of Issue: 19" December 2007
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"BSC"
"BSC Framework
Agreement”

"Business Day"

"Business Personnel"

"Calendar Quarter”

"Chair"

"Change"

"Code"

"Code Effective Date"

"Code Procedures"

"Code Website"

"Commissioned"

as defined in Standard Condition C1 of NGET's Transmission
Licence;

as defined in Standard Condition C1 of NGET's Transmission
Licence;

any week day other than a Saturday on which banks are open
for domestic business in the City of London;

any person who:
(a) is an officer of the Party; or

(b) is an employee of the Party, carrying out any
administrative, finance or other corporate services of
any kind which, wholly or in part, relate in the case of
NGET, to the Main Business and in the case of a
Transmission Owner, the Transmission Business; or

(©) is engaged by or on behalf of the Party as an agent,
sub-contractor or adviser to or otherwise to perform
work in relation to services for in the case of NGET the
Main Business and in the case of a Transmission
Owner, the Transmission Business,

and "Business Personnel" shall be construed accordingly;
each of the three calendar month periods commencing on,

respectively, January 1, April 1, July 1 and September 1 each
calendar year;

the person appointed in accordance with and as defined in
Section B, sub-paragraph 6.1.4;

any addition, replacement, refurbishment, renovation,
modification, alteration, construction or withdrawal;

this System Operator — Transmission Owner Code, as required
by Standard Condition B12, as amended or modified from time
to time and references to the Code include the Code as given
contractual force and effect by the Framework Agreement;

the date of execution of the Framework Agreement;

the procedures forming a part of this Code as more particularly
defined in Section A, paragraph 2.3;

the website for the Code established and maintained by NGET;

Plant and Apparatus certified by the Independent Engineer as
having been commissioned in accordance with the relevant

Date of Issue: 19" December 2007
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"Commissioning
Programme"

"Commissioning
Programme Commencement
Date"

"Committee"

"Committee Meeting"

"Committee Secretary”

"Communications Plant"

"Competent Authority”

"Completion Date"

"Condition C17 Statement"

"Confidential Information"

Commissioning Programme;

in relation to a particular Construction Project, as defined in the
TO Construction Agreement between NGET and the
Transmission Owner to whose Transmission System the
Relevant Connection Site is or will be Connected;

as defined for a Commissioning Programme in the TO
Construction Agreement between NGET and the Transmission
Owner to whose Transmission System the Relevant
Connection Site is or will be Connected;

the committee established and defined under Section B, sub-
paragraph 6.1.1;

a meeting of the Committee as defined in Section B, sub-
paragraph 6.1.2;

the secretary appointed from time to time in accordance with
Section B, sub-paragraph 6.1.3;

electronic communications network infrastructure, including
control telephony, used to facilitate real-time communications;

the Secretary of State, the Authority and any local or national
agency, authority, department, inspectorate, minister (including
Scottish ministers), ministry, official or public or statutory
person (whether autonomous or not) of, or of the government
of, the United Kingdom or the European Community;

in relation to a Construction Project, as defined in respect of
each Transmission Owner in its TO Construction Agreement
with NGET;

as defined in Section C, Part Three, paragraph 8.1;
means:

(@) in the case of NGET, any information relating to the
affairs of a Transmission Owner which is furnished to
NGET or its Business Personnel under this Code or
any TO Construction Agreement or pursuant to a
direction under section 34 of the Act or pursuant to the
provisions of the Fuel Security Code; and

(b) in the case of a Transmission Owner, all data and
information relating to the affairs of a Party or User
supplied to it or its Business under the provisions of
this Code or any TO Construction Agreement or
pursuant to a direction under section 34 of the Act or
pursuant to the provisions of the Fuel Security Code;

Date of Issue: 19" December 2007
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“Connection”

"Connection Conditions"

"Connection Entry
Capacity"
"Connection Point"

"Connection Site"

"Connection Site
Specification"

"Consents”

“Construction Assumptions
Date”

"Construction Party"

"Construction Planning
Assumptions"

"Construction Project"
"Core Industry Document"
"Current User"

"Current User Application™

a direct connection to the GB Transmission System by a User
(and "Connected" shall be construed accordingly);

that part of the Grid Code which is identified as the Connection
Conditions;

the figure specified as such for a Connection Site and each
Generating Unit as set out in the relevant NGET Construction
Application;

as defined in the Grid Code as at the Code Effective Date;

each location at which User Equipment and Transmission
Connection Assets required to connect that User to the GB
Transmission System are situated. If two or more Users own
or operate Plant and Apparatus which is connected at any
particular location that location shall constitute two (or the
appropriate number of) Connection Sites;

as defined in Section D, Part One, sub-paragraph 2.6.1;

in relation to a particular Construction Project, as defined in the
relevant TO Construction Agreement, and otherwise as defined
in this Section J, paragraph 2.2;

in respect of each Transmission Owner, the date on which
such Transmission Owner:

(@) receives Construction Planning Assumptions from
NGET pursuant to Section D, Part Two, paragraph 3.2;
or

(b)  receives notice that NGET does not intend to generate a
set of Construction Planning Assumptions under Section
D, Part Two, paragraph 3.3,

in relation to the Construction Project to which such
Construction Planning Assumptions apply;

as defined in Section D, Part Two, paragraph 2.2;

as defined in Section D, Part Two, paragraph 3.1;

as defined in Section D, Part Two, paragraph 2.1;
as defined in Standard Condition A1;
as defined in sub-paragraph 8.2.10f Section I;

as defined in sub-paragraph 8.2.3 of Section [;
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"CusC"

"CUSC Framework

Agreement”

"CUSC Party"

"Customer"

"Data Registration Code"

"Decommissioning Actions"

"Decreasing User"

"De-energisation”

"Default Interest Rate"

"Default Planning
Boundary"

"Derogated Plant "
"De-Synchronised Island
Procedure"

"Directive"

"Disclose"

as defined in Standard Condition C1 of NGET's Transmission
Licence;

as defined in Standard Condition C1 of NGET's Transmission
Licence;

as defined in Standard Condition A1;

a person to whom electrical power is provided (whether or not
he is the provider of such electrical power) other than power to
meet Station Demand of that person;

that part of the Grid Code that is identified as the Data
Registration Code;

the procedures, processes and steps required to be taken by
Parties as defined in Section B, sub-paragraph 5.1.3;

a User considering a reduction in their TEC to enable the
Increasing User to increase their TEC as part of a TEC Trade;

the movement of any isolator, breaker or switch or the removal
of any fuse whereby no electricity can flow to or from the
relevant System through User Equipment;

the Base Rate at the due date for payment of an amount under
the Code plus two per cent per annum,;

the boundary between a Transmission Owner's Transmission
System and a User System that is considered as the default by
the Transmission Owner for the purpose of planning and
developing the GB Transmission System in relation to
Construction Projects at a Relevant Connection Site and
determined in accordance with Section D, Part One, paragraph
3;

Plant or Apparatus which is the subject of a Transmission
Derogation;

as defined in the Grid Code as at the Code Effective Date;

includes any present or future directive, requirement,
instruction, direction or rule of any Competent Authority, (but
only, if not having force in law, if compliance with the Directive
is in accordance with the general practice of persons to whom
the Directive is addressed) and includes any modification,
extension or replacement thereof then in force;

disclose, reveal, report, publish or transfer by any means and
"Disclosure” and "Disclosing” shall be construed
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"Dispute"

"Dispute Notice"

"Dispute Parties"

"Distribution Code(s)"

"Distribution Licence"
"Distribution System"

"Earthing"

"Effective Date"

"Electricity Arbitration
Association”

"Embedded User"

"Emergency Return to
Service Time"

"Energisation”

accordingly;

a failure to agree or other dispute between the Parties under or
otherwise arising in relation to the subject matter of the Code
or a TO Construction Agreement including, without limitation, a
dispute involving a breach or alleged breach of this Code or a
TO Construction Agreement;

a notice sent to the Authority and each of the other Dispute
Parties in order to raise a Dispute under Section H, paragraph
3.2 setting out the details of the Dispute;

a Party initiating a Dispute and each other Party which is, or is
likely to be, materially affected by such Dispute;

the distribution code(s) drawn up pursuant to Distribution
Licences as from time to time revised in accordance with such
licences;

a licence issued under section 6(1)(c) of the Act;
as defined in the CUSC as at the Code Effective Date;

as defined in the Grid Code as at the Code Effective Date;

In relation to each TO Construction Agreement, unless
otherwise agreed between the relevant Parties, the date of
execution of such TO Construction Agreement;

the unincorporated members' club of that title formed inter alia
to promote the efficient and economic operation of the
procedure for the resolution of disputes within the electricity
supply industry by means of arbitration or otherwise in
accordance with its arbitration rules;

any User whose User Equipment is not Connected;

the period of time required for a Transmission Owner to restore
the part(s) of a Transmission System affected by an Outage so
that such part(s) or any other relevant parts of the
Transmission System can again be made available, to the
extent identified in the Outage Plan, for the purpose of
conveying and affecting the flow of electricity pursuant to
Section C, Part Two, sub-paragraph 3.7.7;

the movement of any isolator, breaker or switch or the insertion
of any fuse so as to enable Energy to flow from and to the
relevant System through Equipment (and "Energised" shall be
construed accordingly);
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"Energy"

"Engineering Charges"

"Evaluation Phase"

"Event"

"Exchange Rate Request"
"Exemption”
"External Interconnections"

"Financial Year"

"Flexibility Parameters"

"Force Majeure"

the electrical energy produced, flowing or supplied by an
electric circuit during a time interval, being the integral with
respect to time of the power, measured in units of watt-hours
or standard multiples thereof i.e.

1000 Wh = 1kWh

1000 kWh =1 MWh
1000MWh =1 GWh
1000 GWh =1 TWh

the charges levied, by each Transmission Owner, in relation to
a NGET Construction Application or NGET Request for a
Statement of Works;

the phase for evaluation of Proposed Amendments and any
Alternative Amendments under Section B, sub-paragraph
7.2.4;

an unscheduled or unplanned occurrence on, or relating to, a
Transmission System including, without limitation, faults,
incidents, breakdowns and adverse weather conditions;

as defined in the CUSC as at the Code Effective Date;
an exemption granted under section 5 of the Act;
as defined in the Grid Code as at the Code Effective Date;

the period of 12 months ending on 31 March in each calendar
year;

as defined in Section C, Part Two, paragraph 3.7;

in relation to any Party, any event or circumstance which is
beyond the reasonable control of such Party and which results
in or causes the failure of that Party to perform any of its
obligations under the Code including act of God, strike, lockout
or other industrial disturbance, act of the public enemy, war
declared or undeclared, threat of war, terrorist act, blockade,
revolution, riot, insurrection, civii commotion, public
demonstration, sabotage, act of vandalism, lightning, fire,
storm, flood, earthquake, accumulation of snow or ice, lack of
water arising from weather or environmental problems,
explosion, fault or failure of Plant and Apparatus (which could
not have been prevented by Good Industry Practice),
governmental restraint, Act of Parliament, other legislation, bye
law and Directive (not being any order, regulation or direction
under sections 32, 33, 34 and 35 of the Act) provided that lack
of funds or performance or non-performance by an Other Code
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"Framework Agreement”

"Fuel Security Code"

"GB Transmission System"

"GB Transmission System
Performance Report"

"GB Transmission System
Performance Report
Timetable"

"Generating Unit"

"Generator"

"Go Live Date"

"Good Industry Practice"

"Great Britain" or "GB"

"Grid Code"

"High Voltage" or "HV"

"Implementation Date"

"Implementation Dispute"

"Increasing User"

Party shall not be interpreted as a cause beyond the
reasonable control of that Party;

the agreement of that title, in the form approved by the
Secretary of State, by which this Code is made contractually
binding between the parties to that agreement, as amended
from time to time with the approval of the Secretary of State;

the Code of that name designated by the Secretary of State, as
from time to time modified in accordance with the Transmission
Licences ;

as defined in Standard Condition A1;

as defined in Section C, Part Three, paragraph 8.5;

as defined in Section C, Part Three, paragraph 8.3;

unless otherwise provided in the Grid Code as at the Code
Effective Date any Apparatus which produces electricity;

a person who generates electricity under licence or exemption
under the Act;

the date which the Secretary of State indicates in a direction
shall be the BETTA go-live date;

in relation to any undertaking and any circumstances, the
exercise of that degree of skill, diligence, prudence and
foresight which would reasonably and ordinarily be expected
from a skilled and experienced operator engaged in the same
type of undertaking under the same or similar circumstances;

England and Wales and Scotland;

the code of that name drawn up pursuant to NGET's
Transmission Licence, as from time to time modified in
accordance with NGET's Transmission Licences;

as defined in the Grid Code as at the Code Effective Date;

the date proposed as the date for the implementation of a
Proposed Amendment or any Alternative Amendment in
accordance with and as defined in Section B, sub-paragraph
7.2.5.8(e);

as defined in Section H, paragraph 4.6;

a User considering an increase in their TEC as a direct result
of a reduction in the Decreasing User’s TEC as part of a TEC
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"Independent Engineer"

"Intellectual Property
Rights"

“Interim Operational
Notification”

"Interim SYS"

"Interconnector”

"Interface Agreement"

"Investigation Party"
"Isolation”

"Joint Investigation"

"Joint Project Party"

Trade;

the engineer specified as such in a TO Construction
Agreement. Provided that:

(@) where the Parties to the TO Construction Agreement fail
to agree on a suitable engineer within 120 days of the
date of the TO Construction Agreement; or

(b) where any Independent Engineer appointed from time to
time shall fail, refuse or cease to act in a capacity set out
in the TO Construction Agreement and no substitute
engineer of suitable standing and qualification can be
agreed by the Parties to the TO Construction Agreement
within 30 calendar days;

then such engineer as the President of the Institution of
Electrical Engineers shall, on the application of either Party,
nominate shall be the Independent Engineer.

patents, trade marks, service marks, rights in designs, trade
names, copyrights and topography rights (whether or not any
of the same are registered and including applications for
registration of any of the same) and rights under licences and
consents in relation to any of the same and all rights or forms
of protection of a similar nature or having equivalent or similar
effect to any of the same which may subsist anywhere in the
world;

Certification issued by NGET to the User from time to time to
allow the User Equipment to be, or remain, synchronised.

the interim GB SYS referred to in Standard Condition C11 of
NGET's Transmission Licence;

as defined in the BSC as at the Code Effective Date;

an agreement entered into by a Transmission Owner with a
User pursuant to Section C, Part Three, paragraph 3.1;

as defined in Section C, Part Three, sub-paragraph 4.2.1;
as defined in the Grid Code as at the Code Effective Date;

an investigation conducted jointly by Investigation Parties and,
where relevant, other persons into a Significant Incident or
Related Significant Incidents under Section C, Part Three,
paragraph 4.2;

as defined in Section D, Part Two, paragraph 8.1;
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"Legal Requirement”
"Legislation"

"Licence Standards”

"Liquidated Damages"

"Local Joint Restoration
Plan"

"Local Safety Instructions”

"Local Switching
Procedure"

"Low Voltage" or "LV"

"Main Business"

"Material Effect"

any Act of Parliament, regulation, licence or Directive;
as defined in paragraph 2.6.5 of this Section J;

the standards and requirements, in respect of each Party,
referred to in its Transmission Licence and in accordance with
which:

(a) such Party is required to plan and develop its Transmission
System; and

(b) NGET is required to co-ordinate and direct the flow of
electricity onto and over the GB Transmission System,

as varied from time to time in respect of a Transmission Owner
by a Transmission Derogation or, in the case of NGET, by any
relevant direction issued by the Authority;

as defined separately between NGET and each Transmission
Owner undertaking Works as part of a Construction Project in
an applicable TO Construction Agreement;

as defined in the Grid Code as at the Code Effective Date;

as defined in the Grid Code as at the Code Effective Date;

as defined in the Grid Code as at the Code Effective Date;

as defined in the Grid Code as at the Code Effective Date;

any business of NGET as at the Code Effective Date and any
business which NGET must carry out under its Transmission
Licence;

where used in relation to the identification of a Modification
only, shall mean an effect causing:

(@) NGET or a Transmission Owner to effect any works or to
alter the manner of operation of Transmission Plant or
Transmission Apparatus at a Connection Site; or

(b) a User to effect any works or to alter the manner of
operation or Plant or Apparatus at the Connection Site or
the site of connection,

which, in either case, involves NGET or the relevant
Transmission Owner or User in expenditure of more than
£10,000;

The phrase "material effect" where otherwise used in the Code
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"Medium Voltage" or "MV"

"Modification"

"Network Operator"

"New Connection"

"New Connection Site"

"New Construction Planning
Assumptions"

"New Transitional
Application”

"NGET"

“NGET Application Date”

"NGET Connection
Application”

shall not be construed as being so limited.
as defined in the Grid Code as at the Code Effective Date;
any:

(@) actual or proposed replacement, renovation, modification,
alteration, or construction by or on behalf of a User or a
Transmission Owner to either the User's Plant or
Apparatus or the manner of its operation or the
Transmission Owner's  Transmission Plant  or
Transmission Apparatus or the manner of its operation
which in either case has or may have a Material Effect on
a User at a particular Connection Site;

(b) Replacement of Assets (irrespective of whether such
Replacement of Assets has a Material Effect on a User at
a particular Connection Site); or

(c) increase in Transmission Entry Capacity, not otherwise
associated with the construction or modification of User
Equipment, requested by a User under the CUSC; or

(d) Transmission Construction Works associated with an
earlier Request for a Statement of Works;

as defined in the Grid Code as at the Code Effective Date;

a new or proposed Connection for which NGET has received a
User Application but in respect of which a New Connection Site
has not yet become Connected and Energised;

the proposed Connection Site for a New Connection;

as defined in sub-paragraph 9.2.1 of Section [;

as defined in sub-paragraph 9.1.3 of Section I;

National Grid Electricity Transmission plc (No 2366977) whose
registered office is at 1-3 Strand, London WC2N 5EH;

in respect of each Transmission Owner, the date on which
such Transmission Owner receives an effective NGET
Construction Application or NGET Request for a Statement of
Works in relation to a Construction Project;

an application made by NGET to a Transmission Owner
pursuant to Section D, Part Two, paragraph 2.2 in relation to
the construction of a New Connection Site and containing the
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"NGET Construction
Application”

"NGET Investment Plan"

"NGET Modification
Application”

“NGET Request for a
Statement of Works”

NGET TEC Exchange Rate
Application

"Non-Embedded Customer

"Non-Performing Party"

"Normal Capability Limits"
"One Off Works"

"Operating Code"

"Operational”

"Operational Capability
Limits"

"Operational Effect"”

information set out in Schedule Five;

as defined in Section D, Part Two, sub-paragraph 2.1.2;

as defined in Section D, Part One, sub-paragraph 2.1.4;

an application made by NGET to a Transmission Owner
pursuant to Section D, Part Two, paragraph 2.2 in relation to
the construction of a Modification and containing the
information set out in Schedule Six;

an application made by NGET to a Transmission Owner
pursuant to Section D, Part Four, paragraph 1.1 in relation the
assessment of the impact on the GB Transmission System of a
Power Station connecting to a Distribution System and
containing the information set out in Schedule 13;

an application made by NGET to a Transmission Owner
pursuant to Section D, Part Three, paragraph 1.1 in relation to
the calculation of a TO TEC Exchange Rate and containing the
information set out in Schedule 11;

as defined in the CUSC as at the Code Effective Date;

a Party that is unable to carry out any of its obligations under
the Code in accordance with Section G, paragraph 8.1;

as defined in Section C, Part One, sub-paragraph 3.1.1;
the works described as such in a TO Construction Agreement;

that part of the Grid Code which is identified as the Operating
Code;

in relation to Works undertaken by a Transmission Owner as
part of a Construction Project, means that such Works have
been completed and, in the case of Works at a Connection
Site, Commissioned so that, subject to any Works being
undertaken by NGET or another Transmission Owner, the
User can use the GB Transmission System and any User
Equipment the subject of the Construction Project to undertake
those acts and things capable of being undertaken pursuant to
the CUSC;

as defined in Section C, Part One, paragraph 4.3;
an effect which causes the GB Transmission System to

operate (or be at a materially increased risk of operating)
differently to the way in which it would or may have normally
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"Other Code"

"Other Code Party"

"Outage"

"Outage Change"

"Outage Implementation
Process”

"Qutage Plan"

"Qutage Proposal”

"Part"

"Partial Shutdown"

"Party"

"Party Applicant"

operated in the absence of such effect;

as the context admits or requires, any of the CUSC, CUSC
Framework Agreement, Grid Code, BSC, BSC Framework
Agreement and any agreement entered into pursuant to any of
these;

other than NGET, a party (including its officers, employees or
agents) to or under any Other Code;

(as the context admits or requires):

(&) a planned temporary reduction in the extent to which
Transmission Services are provided by a Transmission
Owner pursuant to Section C, Part One, paragraph 2.1; or

(b) a planned temporary withdrawal from service (either
partially or completely) of NGET Plant and Apparatus in
England and Wales comprising part of the GB
Transmission System;

has the meaning given in the Transmission Licence;

as defined in Section C, Part Two, paragraph 6.1;

the plan for the placement of Outages for each Financial Year
developed and maintained by NGET in accordance with
Section C, Part Two;

the proposal in respect of proposed Outages for each Financial
Year developed, maintained and submitted to NGET by each
Transmission Owner in accordance with, and including those
matters set out in, Section C, Part Two;

a part of this Code as referred to herein;

the same as a Total Shutdown except that all generation has
ceased in a separate part of the Total System and there is no
electricity supply from External Interconnections or other parts
of the Total System to that part of the Total System and,
therefore that part of the Total System is shutdown, with the
result that it is not possible for that part of the Total System to
begin to function again without NGET's directions relating to
Black Start;

as defined in Section B, paragraph 2.1;

a Transmission Licensee wishing to enter into the Framework
Agreement;
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"Party Details" the details required from a Party and Party Applicant under
Section B, sub-paragraph 3.1.2 and paragraph 4.1 as
applicable;

"Party Entry Processes" the procedures, processes and steps required to be taken by a

Party on entry to the Code as defined in Section B, sub-
paragraph 3.2.3;

"Party Liable" as defined in Section G, paragraph 4.2;

"Party Representatives” the representatives of the Parties as defined in Section B, sub-
paragraph 6.1.2;

"Paying Party" as defined in Section E, paragraph 3.1;
"Permitted Activities" activities carried on by:
(&) NGET, for the purposes of its Main Business; and

(b) a Transmission Owner, for the purpose of its
Transmission Business;

"Planned Works" as defined in Section D, Part One, sub-paragraph 2.1.2.3;
"Planning Assumptions” in respect of each Transmission Owner:

(&) NGET's forecasts of power flows onto and off the
Transmission Owner's Transmission System
under conditions which NGET reasonably
foresees will arise in the course of a Financial
Year; or

(b) information which NGET reasonably considers is
necessary to allow the Transmission Owner to
forecast power flows on to and off a
Transmission Owner’'s Transmission System
under conditions which NGET reasonably
foresees will arise in the course of a Financial
Year of operation,

developed, in each case, in accordance with Schedule Three;

"Planning Code" that part of the Grid Code which is identified as the Planning
Code;
"Plant" fixed and moveable items used in the generation and/or supply

and/or transmission of electricity other than Apparatus;
"Power Station" as defined in the CUSC as at the Code Effective Date;

"Proceedings" as defined in Section G, paragraph 17.1;
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"Progress Report"

"Proposed Amendment”

"Proposed Amendment
Report"

"Proposer”

"Protection"

"Quorum”

"Reasonable Charges"

"Receiving Party"

"Reference Notice"

"Regulations”

"Related Significant
Incidents”

"Related Undertaking"

"Relevant Connection Site"

"Relevant Instrument”

the progress report prepared and submitted by the Committee
in accordance with Section B, sub-paragraph 7.2.8.1;

a proposed amendment to this Code as defined at Section B,
sub-paragraph 7.2.2.3;

the proposed form of the Amendment Report developed in
accordance with and as defined in Section B, sub-paragraph
7.2.5.8;

a Party or other person making a proposal for an amendment
to the Code as defined in Section B, paragraph 7.2.2.1;

as defined in the Grid Code as at the Code Effective Date;

the quorum required for a Committee Meeting as defined in
Section B, sub-paragraph 6.4.5;

reasonable cost reflective charges comparable to charges for
similar services obtainable in the open market;

as defined in Section E, paragraph 3.1;

a notice sent to the Authority or the Electricity Arbitration
Association (as appropriate) and copied to each other Dispute
Party in relation to a Dispute under Section H, paragraphs 4.1
or 5.1 setting out details of the Dispute;

the Electricity Safety, Quality and Continuity Regulations 2002;
a series of Significant Incidents in which one or more

Significant Incidents cause or exacerbate one or more other
Significant Incidents;

as defined in Standard Condition A1;

in respect of each Construction Project, Exchange Rate
Request or Request for a Statement of Works:

(@) the Connection Site or New Connection Site
which is the subject of the
Application; or

relevant User

(b) in the case of a User Application made to NGET
by an Embedded User, the connection site of
such Embedded User;

any or, as the context may require, a particular one of the
following:

(@) the Act and all subordinate legislation made under the
Act;

(b) the Data Protection Act 1998 and all subordinate
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"Relevant Parties"

"Replacement of Assets"

“Request for a Statement of

Works”

"Required Standard"

"Safety Co-ordinators"

"Safety Rules"

"Schedule"

"Scottish NSLPASs"

"Section"

legislation made under it;

(c) any Transmission Licence and any determination or
notice made or issues by the Authority pursuant to the
terms thereof,

and whether under any of the foregoing or otherwise, all
authorisations, approvals, licences, exemptions, filings,
registrations, notarisations, consents, guidelines and other
matters which are required or which a Party acting in
accordance with Good Industry Practice would obtain or
comply with for the purposes of the Code, of or from any
Competent Authority;

the Parties to a Code Procedure or proposed new Code
Procedure;

any replacement of Transmission Connection Assets by NGET
or a Transmission Owner which is the subject of, or otherwise
requires, notice to be given by NGET to a User under and
pursuant to the CUSC;

an application made by a User to NGET under and pursuant to
the CUSC in order that the impact on the GB Transmission
System of a Power Station connecting to that User's
Distribution System may be assessed;

in relation an item of Derogated Plant, the respective standard
required of that item (which shall not exceed that required by
the Grid Code or the Licence Standard(s) as specified in or
pursuant to a Transmission Derogation);

As defined in the Grid Code as at the Code Effective Date;

the rules of NGET, a Transmission Owner or a User that seek
to ensure that persons working on Plant and/or Apparatus to
which the rules apply are safeguarded from hazards arising
from the System;

a schedule to and forming a part of this Code as referred to
herein;

the agreement (as from time to time amended) between SP
Transmission Limited and British Energy Generation (UK)
Limited in relation to (i) Hunterston power station and Torness
power station and (i) the agreement (as from time to time
amended) between SP Transmission Limited and British
Nuclear Fuels plc in relation to Chapelcross power station.

a section of and forming a part of this Code as referred to
herein;
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"Secured Event"

"Services Capability
Specification"

"Services Reduction"
"Services Reduction Risk"

"Services Restoration
Proposal”

"Seven Year Statement”

"Seven Year Statement
Works"

"Significant Incident"

"Site Responsibility
Schedule”

"Standard Condition"
"Standard Planning Data"

“Statement of Works

as defined in respect of the GB Transmission System and each
of the Parties' Transmission Systems in the Licence
Standards;

the specification of Transmission Owner Services provided and
maintained in accordance with Section C, Part One, paragraph
3.1;

as defined in Section C, Part One, sub-paragraph 4.1.2;
as defined in Section C, Part One, sub-paragraph 4.5.2;

as defined in Section C, Part One, sub-paragraph 4.6.4;

the annual statement prepared by NGET in accordance with
Section D, Part One, paragraph 4 and Standard Condition C11
of its Transmission Licence;

the works set out for a Transmission Owner in the Seven Year
Statement and in a TO Construction Agreement which in such
Transmission Owner's reasonable opinion are required to be
completed before the Completion Date to ensure that the GB
Transmission System complies with the requirements of
Standard Condition C17 of NGET's Transmission Licence prior
to a Construction Project being made Operational;

an Event which any Party determines, pursuant to Section C,
Part Three, paragraph 4.1.3, has had or may have a significant
effect on the GB Transmission System including, without
limitation, an Event(s) having an Operational Effect which
results in, or may result in:

(@) operation of Plant and/or Apparatus either manually or
automatically;

(b) voltage on any part of the GB Transmission System
moving outside statutory limits;

(c) frequency of any part of the GB Transmission System
falling outside statutory limits; or

(d) instability of any part of the GB Transmission System.

as defined in the Grid Code as at the Code Effective Date;

a standard condition of Transmission Licences;
the data listed in Part 1 of Appendix A of the Planning Code;

in respect of each Transmission Owner, the date on which
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Assumptions Date”

“Statement of Works Party”

“Statement of Works
Planning Assumptions”

“Statement of Works
Project”

"Station Demand"
"SYS Programme”
"System”

"System Construction”

"System Construction
Application”

"TEC Exchange Assumption
Date"

"TEC Exchange Party"

such Transmission Owner:

(a) receives Statement of Works Planning Assumptions
from NGET pursuant to Section D, Part Four, paragraph
2.2;0r

(b)  receives notice that NGET does not intend to generate a
set of Statement of Works Planning Assumptions under
Section D, Part Four, paragraph 2.3,

in relation to the Statement of Works Project to which such
Statement of Works Planning Assumptions apply;

as defined in Section D, Part Four, paragraph 1.1;

as defined in Section D, Part Four, paragraph 2.1;

refers to the project associated with a NGET Request for a
Statement of Works;

as defined in the CUSC as at Code Effective Date;
as defined in Section D, Part One, sub-paragraph, 4.1.2;
as defined in the CUSC as at the Code Effective Date;

Transmission Reinforcement Works or any other Works
required to be undertaken by a Transmission Owner in order to
facilitate the use or change in the use of the GB Transmission
System by a User;

an application made by NGET to a Transmission Owner
pursuant to Section D, Part Two, paragraph 2.2 in relation to
System Construction and containing the information set out in
Schedule Seven;

in respect if each Transmission Owner, the date on which such
Transmission Owner:

(@) receives TEC Exchange Planning Assumptions from
NGET pursuant to Section D, Part Three, paragraph 2.2;
or

(b) receives notice that NGET does not intent to generate a
set of Construction Planning Assumptions under Section
D, Part Two, paragraph 2.3,

in relation to the NGET TEC Exchange Rate Application to
which such TEC Exchange Planning Assumption apply;

as defined in Section D, Part Three, paragraph 1.1;
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"TEC Exchange Planning
Assumption”

"TEC Trade"

"Tests"

"Third Party Works"

"TO Charges"

"TO Commissioning
Programme"

"TO Construction
Agreement”

"TO Construction Offer"

"TO Construction
Programme"

"TO Final Sums"

"TO General System
Charges"

as defined in Section D, Part Three, paragraph 2.1;

as defined in the CUSC as of the Code Effective Date;

tests involving simulating conditions or the controlled
application of irregular, unusual or extreme conditions on a
Transmission System or any part of a Transmission System or
any other tests of a minor nature but which do not include
commissioning or re-commissioning tests (and "Testing" shall
be construed accordingly);

the works specified as such in a TO Construction Agreement;

charges comprising the TO General System Charges and TO
Site-Specific Charges;

the sequence of operations/tests necessary to connect User
Works and Transmission Connection Asset Works to the GB
Transmission System for the purpose of making the User
Works available for operation to be determined, in respect of a
Transmission Owner, pursuant to the relevant TO Construction
Agreement between such Transmission Owner and NGET;

as defined in Schedule Eight, sub-paragraph 1.1.3;

an offer made by a Transmission Owner to NGET pursuant to
Section D, Part Two, paragraph 4 and containing those matters
set out in Schedule Eight;

as agreed between NGET and a Transmission Owner in
relation to a Construction Project, or part of a Construction
Project, and set out in the relevant TO Construction
Agreement;

the amount payable by NGET on termination of a TO
Construction Agreement being the aggregate from time to time
and for the time being of:

(@) all Engineering Charges arisen prior to the date of
termination;

(b) fees, expenses and costs (excluding costs on account of
interest charges incurred by the Transmission Owner) of
whatever nature reasonably and properly incurred or
due by the Transmission Owner in respect of any part of
the Transmission Construction Works;

as defined in Section E, sub-paragraph 2.1.1;
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"TO Site Specific Charges"

“TO Statement of Works
Notice”

"TO TEC Exchange Rate"

"Total System"

"Total Shutdown"
"Transition Period"

"Transitional Connection
Site"

"Transitional Connection
Site Specification"

"Transitional Construction
Planning Assumptions”

"Transitional
Implementation Dispute"

"Transitional Investment
Plans"

"Transitional NGET
Investment Plan"

"Transitional Outage Plan"

"Transitional Outage
Proposal”

"Transitional Planning
Assumptions"

"Transitional Services
Capability Specification"

"Transmission"

as defined in Section E, sub-paragraph 2.1.2;

as defined in Section D, Part Four, paragraph 3.1;

the Transmission Entry Capacity available to a specific User as
a direct result of a specific reduction in the Transmission Entry
Capacity available to another User as calculated by a
Transmission Owner and provided to NGET in accordance with
Schedule 12;

the GB Transmission System and all User Systems in Great
Britain;

as defined in the Grid Code as at the Code Effective Date;
as defined in Standard Condition A1;

as defined in sub-paragraph 9.1.3.1 of Section I;

as defined in sub-paragraph 8.1.1 of Section I;

as defined in sub-paragraph 8.3.1 of Section I;

as defined in paragraph 13.5 of Section I;

as defined in sub-paragraph 7.1.1 of Section I;

as defined in sub-paragraph 7.2.1 of Section I;

as defined in sub-paragraph 5.1.1 of Section [;

as defined in sub-paragraph 5.2.1 of Section [;

as defined in sub-paragraph 7.3.1 of Section I;

as defined in paragraph 4.1 of Section [;

when used in conjunction with another term relating to
equipment, whether defined or not, that the associated term is
to be read as being part of or directly associated with the GB
Transmission System and not of or with a User System;
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"Transmission Business"

"Transmission Connection
Asset(s)"

"Transmission Connection
Asset Works"

"Transmission Construction
Works"

"Transmission Derogation”

"Transmission Entry
Capacity"

"Transmission Information"

"Transmission Investment
Plan"

"Transmission Licence"

"Transmission Licence
Conditions"

"Transmission Licensee"

"Transmission Owner"

"Transmission Owner Site"

as defined in Standard Condition Al;
the assets specified as Transmission Connection Assets:
(a) inthe Connection Site Specification; and

(b) inrelation to assets still being constructed, in the relevant
TO Construction Agreement;

the works specified as such in a TO Construction Agreement;

as defined in Schedule Eight, sub-paragraph 1.1.3;

a direction issued by the Authority relieving a Transmission
Owner from the obligation under its Transmission Licence to
comply with standards or requirements in accordance with
which it is otherwise required to plan and develop its
Transmission System (including any conditions which apply in
respect of such derogation, "Derogated" shall be
construed accordingly;

and

the figure specified as such for a Connection Site in a NGET
Construction Application or NGET TEC Exchange Application;

information related to the planning, development, operation or
configuration of any part of a Transmission System or of the
GB Transmission System, but not including User Data;

the plan developed by each Transmission Owner in relation to
the development and maintenance each Financial Year of its
Transmission System pursuant to Section D, Part One, sub-
paragraph 2.1.1 and containing those matters set out in sub-
paragraph 2.1.2;

a transmission licence granted or treated as granted under
section 6(1)(b) of the Act;

the conditions contained in and amended from time to time in
accordance with a Transmission Licence;

the holder for the time being of a Transmission Licence;

Scottish  Hydro-Electric  Transmission Limited or SP
Transmission Limited or such other person in relation to whose
Transmission Licence the Standard Conditions in Section D
(transmission owner standard conditions) have been given

effect;

a site owned (or occupied pursuant to a lease, licence or other
agreement) by a Transmission Owner in which there is a
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"Transmission
Reinforcement Works"

"Transmission Services"

"Transmission System"

"Unsecured Event"

"Urgent Proposed
Amendment"”

"User(s)"

"User Application"

"User Application Date"

"User Data"

"User Derogation”

Connection. For the avoidance of doubt, a site owned by a
User but occupied by a Transmission Owner is a Transmission
Owner Site;

in relation to a particular Construction Project, as defined in
respect of each relevant Transmission Owner in its TO
Construction Agreement;

as defined in Section C, Part One, paragraph 2;

in respect of each Party, has the meaning given to the term
"licensee's transmission system" in Standard Condition A1,

as defined in respect of the GB Transmission System and each
of the Transmission Owner's Transmission Systems in the
Licence Standards;

an urgent proposal to amend the Code proposed in
accordance with Section B, sub-paragraph 7.2.6;

any person (other than NGET or a Transmission Owner) who
is authorised to generate, participate in the transmission of,
distribute or supply electricity or who is included in a class of
person or persons which has been granted an exemption from
section 6 of the Act and any person engaged in the sale or
purchase of electricity or who otherwise purchases or acquires
for purchase electricity;

an application made by a User to NGET under and pursuant to
the CUSC in respect of:

(a) a New Connection; or

(b) a Modification; or

(c) use of the GB Transmission System; or

(d) an Exchange Rate Request; or

(e) a Request for a Statement of Works by such User.

The date of receipt by NGET of an effective User Application
pursuant to the CUSC,;

information of or related to a User or Users including, without
limitation, information about the business of a User, a User
Site, User Works, User Outage or the operation or
configuration of any User Equipment or User System.

a direction issued by the Authority relieving a User from the
obligation under its Licence to comply with such parts of the
Grid Code or any Distribution Code as may be specified in
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“User Equipment”

"User Outage"

"User Site"

"User System"

"User Works"

"Value Added Tax" "VAT"

"Week"

"Withdrawal Date"

"Withdrawal Notice"

"Withdrawing Party"

"Works"

such direction, and be construed

accordingly;

"Derogated" shall

the Plant and Apparatus owned by a User (ascertained in the
absence of agreement to the contrary by reference to the rules
set out in Section D, Part One, paragraph 3) which: (a) is
connected to the Transmission Connection Assets forming part
of the GB Transmission System at any particular Connection
Site or New Connection Site to which that User wishes so to
connect or (b) is connected to a Distribution System to which
that User system wishes so to connect;

a planned Outage of part or all of a User System or User
Equipment;

a site owned (or occupied pursuant to a lease, licence or other
agreement) by a User in which there is a Connection. For the
avoidance of doubt, a site owned by NGET or a Transmission
Owner but occupied by a User is a User Site;

as defined in the CUSC as at Code Effective Date;

those works to be undertaken by a User which are necessary
for installation of User Equipment and which are specified for
each Construction Project in the relevant TO Construction
Agreement(s);

has the meaning given to such term in the Value Added Tax
Act 1994 and any tax of a similar nature which may be
substituted for a levied in addition to it;

shall have the same meaning as the term "Week" is used in
the Grid Code as at the Code Effective Date;

the date defined in Section B, paragraph 5.1.4 upon which the
Withdrawing Party shall withdraw from the Framework
Agreement;

the notice issued by a Party wishing to withdraw from the
Framework Agreement as defined in Section B, sub-paragraph
5.1.2;

a Party wishing to withdraw from the Framework Agreement in
accordance with Section B, sub-paragraph 5.1.1;

as the context admits or requires, Transmission Construction
Works, NGET Works and User Works.
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SECTION G: GENERAL PROVISIONS
1. INTRODUCTION
1.1 This Section G contains those provisions that are generic to this Code including, inter
alia:
1.1.1 provisions to be adhered to by the Parties in relation to safety and
environmental issues and nuclear installations;
1.1.2 the limitation of liability of Parties under the Code and the third party rights
that apply;
1.1.3 the restrictions on transfer and subcontracting of Parties' rights and
obligations under the Code, Framework Agreement or any TO Construction
Agreement and the arrangements to apply on disposal by a Party of the
whole or a part of its business; and
1.1.4 other provisions defining the legal and contractual relationship between the
Parties under this Code.
2. SAFETY AND ENVIRONMENT
2.1 General
2.1.1 For the avoidance of any doubt, nothing in or pursuant to this Code shall:

212

2.1.3

2.1.1.1 be taken to require a Party to do anything which could or would be
unsafe or contrary to that Party's environmental obligations; nor

2.1.1.2 prevent a Party from doing anything which could or would be unsafe
or contrary to that Party's environmental obligations to omit to do.

A Transmission Owner shall notify NGET in the event that, and as soon as,
such Transmission Owner:

2.1.2.1 becomes aware that, for safety purposes or pursuant to
environmental obligations of such Transmission Owner, the
Transmission Owner is reasonably likely to configure, or has urgently
had to configure, any part of its Transmission System or otherwise
take any steps other than in accordance with a direction from NGET;
or

2.1.2.2 becomes aware that, for safety purposes or pursuant to
environmental obligations of such Transmission Owner, it is
reasonably likely to be, or has been, prevented, restricted or delayed
from complying with a direction from NGET in relation to the
configuration of any part of its Transmission System.

Each Party shall use its best endeavours to identify and remove or lessen
the likelihood of any circumstances arising in which such Party might seek to
place reliance upon the provisions of paragraph 2.1.1 including, without

Date of Issue: 19" December 2007 Page 35 of 38



Amendment Report

Issue 2.0 Amendment Ref: CA027

limitation, by discussing such issues with the other Parties where
appropriate.

2.2 User and Transmission Owner Safety Requirements

2.2.1 Notwithstanding that a Transmission Owner is not a party to the CUSC and
is not thereby required to comply with the Grid Code, a Transmission Owner

shall comply with:
2.2.1.1 Operating Code No 8, Appendix 2 of the Grid Code ("OC8B"); and

2.2.1.2 (in carrying out its obligations under Section D, Part Two, paragraph
41 12), Appendix 1 of the Connection Conditions of the Grid Code,

(each as amended from time to time).

Date of Issue: 19" December 2007 Page 36 of 38



Amendment Report
Issue 2.0 Amendment Ref: CA027

Annex 3 - Copies of Comments Received on the Proposed Amendment
Report

This Annex includes copies of any representations received following circulation of
the Proposed Amendment Report (circulated on 21% November 2007, requesting
comments by close of business on 5" December 2007).

Representations were received from the following parties:

No. Company File Number

1 | E.ON UK plc CA027-AR-01
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Reference CA027-AR-01
Company E.ON UK plc
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Bali Virk

STC Committee Secretary
National Grid

National Grid House
Warwick Technology Park
Gallows Hill

Warwick

CV34 6DA

5 December, 2005

Dear Bali,

E.ON UK plc

Westwood Way
Westwood Business Park
Coventry

CV4 8LG

eon-uk.com

Paul Jones
024 76 183 383

paul.jones@eon-uk.com

CA027 — Miscellaneous Amendments as a Consequential Effect of CA025

Thank you for the opportunity to respond to the above consultation. As you are aware,
E.ON UK was concerned about some aspects of CA025 on which the above amendment
is based. Unfortunately, it would appear that our concerns about some of the terms used
in CA025 have not been addressed by this proposal and may be exacerbated.

Background — CA025

When we responded to the consultation for CA025 we expressed the following concerns:

e That the terms “Agreement for Energisation” and “Agreement for Interim
Operational Notification” which were used in paragraph 11.1 of the draft legal text

were not defined in the STC, Grid Code or the CUSC.

e That we did not believe that “Interim Operational Notification” was defined
anywhere in the three codes and that “Operational Notification” was indeed defined

in the CUSC, but referred only to embedded generators.

e That the CUSC as the User facing code determined the conditions under which the
User’s connection would be energised. As the CUSC did not refer back to the
provisions of the STC on this matter, we assumed that the provisions of CAP025
could not in effect delay the energisation of the User’s connection.

E.ON UK plc

Registered in
England and Wales
No 2366970

Registered Office:
Westwood Way
Westwood Business Park
Coventry CV4 8LG



In the final report for CA025, we note that the STC Committee has considered the issue
we raised about the defined terms. On this issue it was stated that the Committee
believed that it was not intended that the provisions of the STC should directly align to
similar provisions in the Grid Code and STC. However, the terms in question relate to
conditions under which User connections are permitted to be energised. Therefore,

Users must be able to refer to corresponding provisions in one or more of the User facing
codes for these to be robust and legally enforceable on them. Users are not bound by the
STC in the same way as TOs are not bound by the User facing Codes. If the provisions
do not match up, the GB System Operator as the only common party to the STC and User
facing codes may find itself in the position of conflicting rights and obligations.

CA027

Our concern as a User is that CA025 is seeking to impose a condition on the energisation
of a User’s connection that we do not recognise from the Codes to which we are a party.
Proposal CA027 seeks to address our issues about defined terms, but unfortunately does
not appear to help. We have two concerns about CAP027. Firstly, there appears to still
be an undefined term in the STC. Secondly, the concepts introduced and used in CA025
and CA027 do not exist in the User facing codes and therefore their legal applicability to
Users is highly questionable.

The first issue arises from the new definition of “Agreement for Energisation” in CA027
which is defined as “A written statement produced by the Transmission Owner confirming
that NGET may release an Energisation Notice to a User”. However, the term
“Energisation Notice” is not defined in the STC, Grid Code or CUSC. Therefore, it
appears that in defining a previously undefined term, another has been created.

The second issue relates to a more fundamental shortcoming of CA025 and CA027. We
are still concerned that the concepts introduced under both proposals do not relate to
similar provisions in the User facing codes. The term “Interim Operation Notification” has
been defined in the STC, but is not recognised in the Grid Code and CUSC. As noted
above the term “Energisation Notice” does not appear to be defined in any code.

This means that under CA025 and CA027 the STC will require TO approval before an
“Interim Operational Notification” or an “Energisation Notice” can be issued to a User.
However, as there appears to be no formal requirement in the User facing codes for either
of these notifications to be made to the User, such approval appears to be pointless.

This raises a further concern for us. We would be extremely concerned if this proposal
were to drive changes in the User facing codes to bring them into line with the STC as
amended by CA025 and CA027. This issue affects the conditions for energising a User’s
connection. Therefore, it is of fundamental importance to Users as their business cannot
function if their connection is not energised. If these notifications are to be formally
introduced into the User facing codes, it is the Users and the GBSO who should be
driving the process as they would be the parties receiving and sending such notices. It
should not be brought forward as a consequential housekeeping change driven by an
amendment to the STC, to which Users are not party.



Therefore, in summary we do not support the changes proposed by CA027. Instead,
National Grid should focus on discussing with Users under the Grid Code and/or the
CUSC whether and how these concepts should be introduced into the User facing codes.
Then, if necessary, a process for their approval by TOs can be built into the STC.

Yours sincerely

Paul Jones
Trading Arrangements



