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Extent of offshore regime

� Powers stem from Energy 
Act 2004

� =>132kV offshore is 
Transmission (and hence 
requires Licence)

� Offshore TOs to be 
appointed via competitive 
tender (after user signal) 

� Associated extension of 
GBSO role (Designate)



Current Round 1 and 2 windfarms



Context – offshore regime

� Existing licence obligations in respect of codes etc. likely to 
be rolled out offshore

� GBSO is contributing to Ofgem/BERR project to develop 
offshore regime

� Development of offshore SQSS
� Grid Code drafting
� Leading on SO-TO code
� Development of charging methodology
� Development of connection application processes
� Development of transmission access
� CUSC drafting

� Onshore arrangements to apply unless good reason not to 
do so



Impact on the CUSC

� Access, Compensation and Charging
� Connections and Tender Process

� Embedded Transmission
� Non-dependent CUSC sections

� i.e. the sections that are unlikely to be directly impacted 
by the offshore project



Charging

� Ongoing discussion at TCMF and CISG
� Pre-consultation Summer 2007
� Formal consultation late 2007

� Connection boundary
� Expansion factors
� HVDC
� 10 responses received (all published)
� General support but some counterviews

� Further issues to resolve
� Further consultation imminent (embedded 

transmission)



Access and Compensation

� Workshop held December 2007
� NG proposals discussed

� Lower security standard offshore
� Compensation commensurate with standard
� General support for proposals (all published)
� Some fundamental disagreement

� Notes and issues raised consulted upon
� 10 responses received



Access, Compensation and Charging

� Likely to impact on the following CUSC sections
� Section 2 – Connection
� Section 3 – Use of System
� Section 5 – Events of default, de-energisation and 

disconnection
� CAP048

� Section 6 – General Provisions
� TEC issues

� Section 11 – Definitions
� Exhibits e.g.

� TEC notifications



Connections process

� NG developing offshore connection process
� Ofgem developing tender process

� Interfaces are key and need to be managed
� Data flows from connection process to tender process

� Connections workshop on 1/2/08
� Tender workshop on 22/2/08

� Two stage approach proposed
� Initial offer at 3 months
� Final connection terms when OFTO identified and overall 

design finalised 



Connections and Tender Process

� Likely to impact on the following CUSC sections 
� Section 2 – Connection
� Section 3 – Use of System
� Section 6 – General Provisions

� Modifications

� Section 11 – Definitions
� Exhibits e.g.

� Applications
� Offers



Embedded Transmission

� Offshore transmission can connect to onshore distribution
� Need for DNO connection likely to be identified through the 

tender process
� GBSO will apply to DNO
� Covered by DCUSA
� OTETWG held during January
� Report now published
� Potential for knock on impact on CUSC e.g. need to reflect 

DNO restrictions through User’s bilateral
� Need to ensure consistency with DCUSA drafting



Non-dependent CUSC sections

� Likely to impact on the following CUSC sections
� Section 4 – Balancing Services
� Section 5 – Events of default, de-energisation and 

disconnection
� Excluding CAP048 compensation clauses (Relevant 

Interruptions)

� Section 6 – General Provisions
� Excluding short term TEC products

� Section 7 – Dispute resolution
� Section 8 – CUSC Amendment



Timetable

� March 20th – NG provide initial draft codes to 
Ofgem

� April 2008 – publication of final policy proposals

� June 2008 – Consultation on the full regime
� December 2008 – Go-active

� December 2009 – Go-live

� Changes to codes to be designated by SoS



Potential future offshore wind sites


