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Consultation on the NTS Exit Capacity Release Methodology Statement (ExCR) in respect of the
Transitional Period

Dear Andrew,

RWE npower welcomes the opportunity to comment on the above consultation and does so on behalf of
all its licensed gas businesses and the GB business of RWE Supply and Trading GmbH.

As National Grid recognise, this consultation has been raised in response to UNC Modification Proposal
214 which was raised by RWE Supply and Trading GmbH. We concur with National Grid’s view that the
desired outcome of Modification Proposal 214 can be more efficiently achieved through changes to the
ExCR and welcome the speed with which National Grid have raised this consultation.

We fully support the changes proposed to the ExCR and believe the changes are consistent National
Grid’s obligations under their licence, and under the Gas Act, to achieve efficient and economic
operation of the pipe-line system. This is because under the revised ExCR proposals shippers and
developers will be able to reserve existing exit capacity during the Transitional Period via an ARCA (thus
making an enhanced user commitment) providing they are able to demonstrate a genuine commitment
to pursuing their project.

Modification Proposal 214 proposed removing the 20m therms p.a. threshold

National Grid applies when making an ARCA available. This was to provide NTS

and GDN shippers with the same ability to reserve existing NTS exit capacity

via an ARCA, recognising the fact that new requests for capacity are more likely

to be below the threshold on GDNs than on the NTS. However, as GDNs currently RWE npower
have the ability to request exit capacity (or offtake capacity to use GDN terminology)
out with the annual application process for any gas year in the Offtake Capacity
Statement and as 20m therms p.a. is sufficient for most new NTS load, we no Whitehi
longer think it necessary to remove this threshold and hence support its continued
inclusion in the ExCR. |
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Modification Proposal 214 also proposed referencing the terms likely to be included in an ARCA within
the UNC. Clearly this is out of scope of this consultation and if ARCAs are still to be offered subject only
to the provisions of the EXCR, rather than being mandated through the UNC (as proposed by
Modification Proposal 214), we do not think it appropriate to continue pursuing this element of the
proposal. However, we very much hope that in due course National Grid will consult again on the terms
of the generic NTS ARCA as the current document does not reflect the decisions the Authority made in
relation to recent ARCA disputes.

In the event this revised ExCR is not vetoed by the Authority we would be prepared to withdraw
Modification Proposal 214.

Yours sincerely,

Steve Rose’
Economic Regulation
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