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Unit charge

Dividing the total charge by the annual
load of 20,000,000 kWh and
multiplying by 100 gives a unit charge of
0.1597 pence per kWh.

NTS
Adding these together gives 
a total NTS charge of £5,839.50

LDZ
Adding these together gives 
a total LDZ charge of £23,357.50

Customer charge

£2,737.50

Total charge
The above charging  
elements sum to £31,934.50 Total charge £31,934.50

NTS Capacity
System entry capacity charge £340.00
NTS exit capacity charge £2,299.50
Total NTS capacity charge £2,639.50

LDZ Capacity
LDZ capacity charge £10,037.50
Customer capacity charge £2,737.50
Total LDZ capacity charge £12,775.00

Commodity
NTS commodity charge £3,200.00
LDZ commodity charge £13,320.00
Total commodity charge £16,520.00

3 NTS commodity charge
(NCO in Commodity invoice)

The NTS provisional commodity
charge of 0.0160 pence per kWh
has been used. Thus the annual
charge is £3,200.00
(20,000,000 x 0.0160 ÷ 100).

Total charges by Charge Tier Total charges by Invoice
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1 System entry capacity charge
(LTF in NTS Capacity invoice)

From Table 2.2.2 the MSEC floor price
multiplied by 1.5016 at Bacton implies
an entry capacity charge of 0.0009
pence per kWh. This equates to an annual
charge of £0.18
(20,000 x 0.0009 ÷100).

4 LDZ capacity charge
(ZCA in LDZ Capacity invoice)

Table 2.3.1.1 shows that, for supply points
consuming less than 73,200 kWh per
annum, the LDZ capacity charge is
0.0480 pence per peak day kWh per
day. Thus the annual charge is £28.90
(165 x 0.0480 x 365 ÷ 100).

6 Customer charge
(CCO in Commodity invoice)

From Table 2.4 (for supply points
consuming less than 73,200 kWh per
annum) the commodity charge, which
appears on the Commodity invoice, is
0.1407 pence per kWh, an annual charge
of £28.14
(20,000 x 0.1407 ÷ 100).

2 NTS exit capacity charge
(NNX in NTS Capacity invoice)

From Table 2.2.4 the NTS exit capacity
charge for Plymouth (SW3) is 0.0288
pence per peak day kWh per day.
Therefore the annual charge is £17.34
(165 x 0.0288 x 365 ÷ 100).

5 LDZ commodity charge
(ZCO in Commodity invoice)

From Table 2.3.1.1 it is shown that for
domestic sites, each kWh that passes
through the LDZ incurs a commodity
charge of 0.1269 pence. 
Thus the total LDZ annual commodity
charge is £25.38
(20,000 x 0.1269 ÷ 100).

The calculations above are subject to rounding.
Charges produced by UK Link are definitive for billing purposes.

Example 2

Consider a shipper who brings gas into the system at Bacton and who has a domestic customer in Plymouth. Suppose the load
is 20,000 kWh per annum. Using the definition of end user categories table in Appendix 2A, this annual load places the end user
in category E0001. Using the appropriate small NDM supply points table of load factors, it can be seen that the load factor for
such a site in the SW LDZ is 33.2%. The peak daily load of this site is therefore 20,000 / (365 x 0.332) = 165 kWh.
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Unit charge

Dividing the total charge by the annual load of
20,000 kWh and multiplying by 100 gives a
unit charge of 0.5157 pence per kWh.

NTS
Adding these together gives 
a total NTS charge of £20.72

LDZ
Adding these together gives 
a total LDZ charge of £54.28

Customer charge

£28.14

Total charge
The above charging  
elements sum to £103.14 Total charge £103.14

NTS Capacity
System entry capacity charge  £ 0.18
NTS exit capacity charge       £17.34
Total NTS capacity charge      £17.52

LDZ Capacity
Total LDZ capacity charge      £28.90

Commodity
NTS commodity charge £ 3.20
LDZ commodity charge £25.38
Customer commodity charge  £28.14
Total commodity charge £56.72

3 NTS commodity charge
(NCO in Commodity invoice)

The NTS provisional commodity
charge of 0.0160 pence per kWh
has been used. Thus the annual
charge is £3.20
(20,000 x 0.0160 ÷ 100).

Total charges by Charge Tier Total charges by Invoice
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1 System entry capacity charge
(LTF in NTS Capacity invoice)

The charge calculation would be as in Example 2, but
using prevailing AQ of 20,000 x 100 kWh.

This would give an annual charge of £18.00.
(20,000 x 100 x 0.0009 ÷ 100)

4 LDZ capacity charge
(ZCA in ADC invoice)

As the connected system load is above 73,200 kWh
per annum, Table 2.3.1.2 tells us that the appropriate
formula to calculate the LDZ capacity unit rate is: 
0.0751 - 0.0044 x [ln (PL)]. 
Inserting the final peak load (PL) of 24,757 gives a
unit rate of 0.0306 pence per peak day kWh per day.
Multiplying this value by the prevailing peak day load of
16,504 and 365, and dividing by 100, gives an
annual LDZ capacity charge of £1,843.33. 

3 NTS commodity charge
(NCO in Commodity invoice)

As with the other NTS charges, the NTS commodity
charge in this case is 0.0160 p/kWh.
Thus the annual charge is £320.00.
(20,000 x 100 x 0.0160 ÷ 100)

6 Customer charge

As this is a connected system, the standard customer
charge does not apply.

2 NTS exit capacity charge
(NNX in NTS Capacity invoice)

Similarly, this charge would also be calculated as in
Example 2, but with the prevailing SOQ of 16,504 kWh.

This equates to a total charge of £1,734.90.
(16,504 x 0.0288 x 365 ÷ 100)

5 LDZ commodity charge
(ZCO in ADC invoice)

Similarly, Table 2.3.1.2 tells us that the appropriate
formula to calculate the LDZ commodity charge is:
0.2130 - 0.0133 x [ln (PL)]. 
Inserting the final peak load (PL) of 24,757 gives a
unit rate of 0.0784 pence per kWh. Multiplying this
value by the prevailing load of 2,000,000 kWh per
annum and dividing by 100, gives an annual LDZ
commodity charge of £1,568.00.

7 Connected system administration charge
(Coded as per specific Ad-hoc invoice)

Shippers supplying gas to connected systems incur an
annual charge of 1.3699 pence per connected supply
point per day (prior to 1 November 2000). Since this
connected system is supplied by a single shipper, the
total administration charge is £500.00 per annum.
(365 x 100 x 1.3699 ÷ 100)

Total charge
the above charging 
elements sum to £5,984.23

Example 3 Connected System

Suppose that instead of supplying just one domestic customer in Plymouth (as in Example 2), the shipper actually supplies a
connected system presently comprising 100 domestic customers and the completed connected system will comprise 150
domestic premises. Suppose that each of these premises has the same annual load of 20,000 kWh per annum. The total final AQ
would be 20,000 x 150 = 3,000,000 kWh. Therefore the final peak day load is calculated to be 3,000,000/(365 x 0.332) =
24,757 kWh. Note that the prevailing peak day load of the connected system in effect would be 20,000 x 100/(365 x 0.332) =
16,504 kWh. Note also that the prevailing annual and peak day loads of the connected system in effect, would change over the year.
However, these have been assumed constant, for simplicity, in this example.

Unit charge

Dividing the total charge by the annual load of
2,000,000 kWh and multiplying by 100 gives a unit
charge of 0.2992 pence per kWh.

The calculations above are subject to rounding.
Charges produced by UK Link are definitive for billing purposes.
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Appendix 2A

Estimation of peak daily load for 
non-daily metered supply points

For non-daily metered (NDM) supply points, the peak daily
load is estimated using a set of End User Categories (EUC).
Each NDM supply point is allocated to an EUC.  In each Local
Distribution Zone (LDZ) each EUC has an associated load
factor, as listed in Tables 2A.2 and 2A.3.

In the tables ‘XX’ refers to the LDZ Code (e.g. WS).

These EUCs depend upon the annual quantity (AQ) of the
supply point and, in the case of monthly read sites, the ratio of
winter to annual consumption where available.

Monthly read sites
It is mandatory for supply points with an annual

consumption greater than 293 MWh to be monthly read,
however, at the shipper's request, sites below this
consumption may also be classified as monthly read.

For monthly read sites where the relevant meter reading
history is available, the winter: annual ratio is the consumption
from December to March divided by the annual quantity.  
If the required meter reading information is not available, 
the supply point is allocated to an EUC simply on the basis 
of its annual quantity.

The peak load for an NDM supply point may then be
calculated as 

Example
For a supply point in Wales South LDZ with an annual

consumption of 1,000 MWh per annum.

Assume consumption December to March inclusive is 
500 MWh.

Winter: annual ratio = 500/1000 = 0.5

For a site with an annual consumption of 1,000 MWh, a
ratio of 0.5 falls within winter: annual ratio band WO3 and the
site is thus within End User Category WS:E0004W03.

For a site in this category, the load factor is 31.7% and the
peak daily load is therefore 

If the required meter reading information is not available to
calculate the winter: annual ratio, the supply point is allocated
to an EUC simply on the basis of its annual quantity, in this
case WS:E0004B.

For a site in this category, the load factor is 36.9% and the
peak daily load is therefore

AQ x 100
365 x Load factor

1000 x 100
365 x 31.7

= 8.64 MWh

1000 x 100
365 x 36.9

= 7.42 MWh
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