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National Grid Company plc
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Name John Norbury
Phone 01793 892667
Fax 01793 893051
E-Mail john.norbury@RWE.com

3rd October 2003

Dear David
Grid Code modifications to support the introduction

of a “Maximum Generation Service” (Ref. J/03)

Thank you for your e-mail dated 22nd September 2003 inviting comments on the
above Grid Code Consultation Document.  The following comments are provided on
behalf of RWE Innogy plc, Innogy Cogen Limited, Innogy Cogen Trading Limited,
Npower Limited, Npower Direct Limited, Npower Northern Limited, Npower Northern
Supply Limited, Npower Yorkshire Limited, Npower Yorkshire Supply Limited.

The proposed Grid Code changes are intended to enable a “Maximum Generation
Service” to be offered as a commercial service, such a service being instructed by
NGC as one of a number of “Emergency Instructions” which it may utilise during
“emergency circumstances”.  We firmly believe that this proposed service and
associated Grid Code changes are unnecessary and, if implemented, would fail to
meet the objectives of the Transmission Licence in respect of the Grid Code and the
Procurement and Use of Balancing Services.  

1. No grounds for such a Maximum Generation Service

The proposed Maximum Generation Service is being promoted by NGC on the
basis that energy produced under this service would be non-firm and not incur
a use of system charge liability.  However, NGC is already able to access this
additional generating capacity on a similar basis through the existing provisions
of the Grid Code, CUSC and BSC: -   

(i) Grid Code DRC Schedule 2 requires “MW available from Generating
Units in excess of Registered Capacity” to be submitted to NGC as part
of the Generation Planning Parameters.  NGC is therefore either aware
of, or is entitled to request under the provisions of the Grid Code, the
generating capacity that might be available under emergency
circumstances.



RWE Innogy plc

Trigonos
Windmill Hill Business Park
Whitehill Way
Swindon SN5 6PB

T +44(0)1793/87 77 77
F +44(0)1793/89 25 25
I www.rweinnogy.com

Registered office:
Windmill Hill Business Park
Whitehill Way
Swindon SN5 6PB

Registered in England
and Wales no. 3892782

RWE Innogy

(ii) Grid Code BC2.9.2.3 allows NGC to issue Emergency Instructions to
BM Units to operate outside of their dynamic parameters.  This would
include operation of a BM Unit in excess of its Registered Capacity or
MEL. 

(iii) BC2.9.2.3 provides for this Emergency Instruction to be treated as a
Bid-Offer Acceptance whilst BSC Q5.1.4 allows the data items
associated with such a BOA to be “derived or reasonably inferred”.  This
provision, which allows a BOA to apply only against energy delivered in
response to an Emergency Instruction, effectively allows the energy to
be dealt with on a non-firm basis.  

(iv) Similarly, CUSC 3.2.3 (a) allows NGC to issue an Emergency
Instruction that enables the export onto the Transmission System to
exceed the contracted TEC.  This provision therefore allows energy to
be delivered in response to an Emergency Instruction without the need
for the BM Participant to either increase the contracted level of TEC or
to pay the corresponding increased use of system charge.

If NGC considers that the Grid Code is not sufficiently clear that the above
provisions may apply during emergency circumstances, it may be appropriate
to propose a relatively straightforward Grid Code change in order to clarify this.

 
2 The Maximum Generation service would fail to meet the Licence

objectives

We are extremely concerned that, should such a service be introduced it would
have the following detrimental impact on the trading arrangements:- 

(i) This proposal seeks to add yet another layer of opaque bilateral
agreements to the electricity trading arrangements. The existence of
such bilateral agreements, by their very nature, detracts from the
transparency of the balancing mechanism, distorts market operation
and reduces market efficiency.  If NGC believes that the introduction
of such an arrangement would benefit the electricity trading
arrangements, we would welcome its proposals of how market
transparency and equitable treatment between participants would be
achieved.

(ii) The conditions under which emergency circumstances would prevail
are not defined in the Grid Code, such conditions being identified only
by NGC in “its reasonable opinion”.  Consequently, it is unclear under
what precise circumstances such a commercial service would be
implemented by NGC, if indeed such a service could be deemed to
apply during emergency conditions.  The addition of this further option,
in the form of this proposed commercial service, would add to the
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uncertainty of ongoing actions as far as affected users are concerned.  

(iii) Similarly, the Grid Code gives no indication of the sequence of actions
or priorities to be adopted by NGC under emergency circumstances.
Given that this proposed service would present NGC with a choice of
instructing BM Participants under either a BOA or a “Maximum
Generation Service”, without unduly fettering the System Operators
discretion we would welcome a statement from NGC of how this
decision would be made and how the subsequent transparency of its
actions would be achieved. 

(iv) It is our view that NGC could offer to enter into a similar type of
“Maximum Generation Service” with BM Participants at any time and
not just during emergency circumstances.  It would appear that this
commercial service is being proposed to apply only during a
emergency circumstances solely to allow the BM Participant to exceed
its contracted TEC and, implicitly, avoid use of system charges.  We
believe, therefore, that the primary objective of this proposed service
is that of avoidance of use of system charges and not directly a
technical issue to be addressed in the Grid Code.  Indeed, if such a
service were required, it would be preferable for it to apply before
emergency circumstances prevailed in order to contribute to
preventing such circumstances arising.

If you wish to discuss this further please do not hesitate to contact me.

Yours sincerely

John Norbury
Grid Connections Manager
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16th October 2003

Dear David

Grid Code modifications to support the introduction
of a “Maximum Generation Service” (Ref. J/03)

Thank you for your letter dated 13th October 2003 responding to our comments on the above
consultation paper dated 3rd October 2003.

In our comments we argued that there are no grounds for the proposed new service, on the basis that
the purported benefits, namely a non-firm delivery and the ability to exceed TEC under emergency
circumstances, are already covered under the existing industry codes.  We also argued that such a
service would fail to meet the relevant Licence objectives and would have a detrimental impact on the
trading arrangements.

I am therefore perplexed by your response that “..although interesting, our comments are related to the
need for, the governance arrangements and the nature of the proposed new service, which is covered by
the associated consultation on proposed changes to Licence Condition AA4 documents.”  As Core
Industry Documents, the Grid Code, CUSC and BSC define the framework within which the trading
arrangements operate.  It is not appropriate for the Core Industry Documents to be changed in order to
accommodate a new commercial service that NGC may wish to propose under the provisions of its
Condition AA4 statements.

Given that NGC has not refuted any of our arguments against the Grid Code modification, we maintain
our objection to this proposed change.

Yours sincerely

John Norbury
Network Connections Manager
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David Payne
National Grid Company plc
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Date 6 October 2003

Dear David,

Grid Code consultation J/03: modifications to support
the introduction of a “Maximum Generation Service”

EDF Energy welcomes the opportunity to respond to this consultation document on
proposed changes to the Grid Code to support the introduction of a Maximum
Generation Service.

We do not agree with the proposed addition in BC2.9.1.2 (e) (ii) which cites the need to
request provision of a Maximum Generation Service as an example of a circumstance
that may require the issue of Emergency Instructions.  It is our view that the Maximum
Generation Service is a tool that may be used to remedy such emergency
circumstances rather than an emergency circumstance in itself.  We therefore believe
that BC2.9.1.2 (e) (ii) is not required and should be deleted from the proposed
modifications.

Consequent on the above suggested change, clause BC2.9.2.4 would also need to be
changed to remove the reference to BC2.9.1.2 (e) (ii).

The proposed changes do not specify what circumstances would give rise to the need
to request provision of a Maximum Generation Service.

We hope that you will find these comments useful.  Please do not hesitate to contact
me on 0207 752 2526 if you have any queries regarding this response.

Best regards

Rupert Judson
Transmission Infrastructure
& Development Manager
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Date 15 October 2003

Dear David,

Grid Code consultation J/03: modifications to support
the introduction of a “Maximum Generation Service”

Thank you for your reply to the concerns raised in our response to the Grid Code
consultation J/03.

We remain concerned that the proposed change to the Grid Code BC2.9.1.2(e)(ii), to
include Maximum Generation Service as a circumstance that may require the issue of
an Emergency Instruction, does not make reference to any definition of "the need to
request provision of a Maximum Generation Service".  However, the other examples of
circumstances requiring the issue of emergency instructions in BC2.9.1.2 do make
reference to other parts of the Grid Code where the particular circumstances are
specified.

We hope that you will find these comments useful.  Please do not hesitate to contact
me on 0207 752 2526 if you have any queries regarding this response.

Best regards

Rupert Judson
Transmission Infrastructure
& Development Manager
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Date: 3 October, 2003

Dear David,

Grid Code Consultation J/03 – Grid Code Modifications to support the introduction of a
“Maximum Generation Service”

Thank you for your e-mail of 22nd September 2003, inviting comments on the above consultation.  This
response is on behalf of Powergen UK, Powergen Retail and Cottam Development Centre Limited.

We believe that the governance arrangements proposed for Maximum Generation Service (MGS) are
inappropriate, and that changes should be made to the CUSC and possibly the BSC to support this
service.  Although Powergen acknowledges the non firm nature of delivery, this does not seem
insurmountable, so to allow MGC delivery on a non firm, reasonable endeavours basis, we would
propose the following arrangements.

1. The terms of the agreement are placed in the CUSC. A provider can opt -in or out as they
see fit.

2. MGS instructions can be given to a BM participant to increase output to a level beyond the
unit’s dynamic parameters – this will be given as a BOA in the normal way.

3. Payment for the MGS will be made at OP5 – this will be achieved by a difference payment
under the CUSC
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4. If the generator does not deliver energy for the MGS part of the BOA, NGC will nominate the
shortfall via ABSVD such that there is no imbalance exposure

5. MGS instructions may only be issued once NGC has called a “system emergency”, and
would be tagged with an AS instruction via EDT/EDL

6. Such an instruction would be published on the BMRS

The implication of this proposal is that Maximum Generation Service is a CUSC issue, not a Grid Code
issue.

If the changes proposed by NGC should be implemented, Powergen has the following concerns:-
1. There is no definition of what constitutes circumstances under which Emergency Instructions

may be issued, and the interaction between such instructions and unaccepted Offers is
unclear.

2. The governance arrangements for MGS would be opaque and bilateral.  This was not the
case for the similar “Pool World” service of Maxgen, where prices and indicative delivery
volumes were transparent to all Parties.

3. NGC will be unable to access plant which has a TEC of 0 MW, but which may be able to
provide generation under emergency conditions.  For example the proposals do not appear
to enable demand side participation or participation by BM Non-participants.  There is no
obvious way to include CHP Sites which may be able to either reduce demand or increase
generation.    Powergen believes that as the amount of Embedded Licence Exempt
generation increases, it may be sensible for the governance arrangements to be inclusive of
these participants.

If you have any queries, please do not hesitate to contact me on 024 7642 5378.

Yours sincerely,

Claire Maxim
Senior Commercial Analyst
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Date: 15 October, 2003

Dear David,

Grid Code Consultation J/03 – Grid Code Modifications to support the introduction of a
“Maximum Generation Service”

Thank you for your letter of 13th October responding to our comments on the above consultation.  This
letter is on behalf of Powergen UK, Powergen Retail and Cottam Development Centre Limited.

Powergen has grave concerns that as a core industry document for technical requirements, Grid Code
is an inappropriate place to implement requirements for the proposed Maximum Generation Service.
This service is about energy, not about a technical requirement.  Equally, the implementation of
Maximum Generation Service should not be driven by consultations on documents published pursuant
to Licence Condition AA4.

If you have any queries, please do not hesitate to contact me on 024 7642 5378.

Yours sincerely,

Claire Maxim
Senior Commercial Analyst



From: Maxim, Claire
Sent: 20 October 2003 17:03
To: Payne, David - NGT House
Cc: Ridley, John ( ET )
Subject: J/03 Consultation

David,
As discussed earlier by phone, here is my summary of Powergen’s position on Grid Code Consultation
J/03.
Powergen does not believe that the governance arrangements proposed for the Maximum Generation
Service are appropriate for the long term. It is therefore difficult for us to support changes which are
consequential upon those governance arrangements being approved.
However, we accept that the changes proposed to the Grid Code are appropriate to the governance
being proposed under the Licence Condition AA4 consultation.
We believe that the MGS Service is about energy delivery, not about meeting a technical requirement,
and the governance arrangements should reflect this.
Powergen therefore has a sustained objection to the changes the Grid Code proposed by consultation
J/03, because those changes are consequential on other proposals which Powergen does not support.
Kind regards
Claire

___________________________ Disclaimer Notice __________________________
This message and any attachments are confidential and should only be read
by those to whom they are addressed. If you are not the intended recipient,
please contact us, delete the message from your computer and destroy any
copies. Any distribution or copying without our prior permission is
prohibited.

Internet communications are not always secure and therefore the Powergen
Group does not accept legal responsibility for this message. The recipient
is responsible for verifying its authenticity before acting on the
contents. Any views or opinions presented are solely those of the author
and do not necessarily represent those of the Powergen Group.
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Powergen UK plc, 53 New Broad Street, London, EC2M 1SL
Registered in England & Wales No. 2366970

Powergen Retail Limited, Westwood Way, Westwood Business Park, Coventry CV4 8LG.
Registered in England and Wales No: 3407430

Telephone +44 (0) 2476 42 4000
Fax +44 (0) 2476 42 5432
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