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Composite Weather Variables
From 01-Aug-2008 to 23-Sep-2008
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Composite Weather Variables

From 01-Apr-2008 to 23-Sep-2008
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August Weather Lookback

Wet and Warm August

Mean temperature around 1-2 r above average,
though little “hot” weather.

Exceptionally dull across the UK with only Northern
Scotland recording average sunshine.

'L

Very wet with widespread flooding.

Max instantaneous temp of 27.5 &t at Faversham,
Kent on 6 " August.

Min instantaneous temp of 0.5 k& in The Highlands
overnight on 15 ™,

nationalgrid
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September Weather Lookback

Wet and cool beginning, warm and settled end.

Mean temperature close to average across
the UK.

Again, exceptionally dull with only 88% of
average sunshine.

Rainfall was above average in most places.
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October Weather Forecast

alie

L

UK

October should see cool and wet weather with
very mixed conditions.

The month should begin relatively fine, then
low pressure and gales should move in by
week 2.

“Distinctly Autumnal” polar wind and rain is
expected in week 3 and lots of rain in week 4.

Risk of hill snow in Scotland.

Overall temperatures should be slightly below
average and precipitation slightly above.

Sunshine should again be below average.

Europe

Europe as a whole likely to mirror UK weather
in being largely unsettled.

The beginning and middle few days of the
month could see cold spells in Central Europe.

nationalgrid
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Atlantic Hurricane Update

10

The Atlantic hurricane season has been relatively a  ctive so far:

August - Activity near average

4 Tropical Storms and 1 Major Hurricane — Gustav

September — Activity near average

4 Named Tropical Cyclones, 2 Hurricanes and Major Hurricane - lke

October Forecast — Very Active

3 Named Storms, 2 of which will become Hurricanes.




Weather Summary Slide

11

August and September generally unsettled
CWV'’s around average.

Weather was generally warm but there were very few “hot” periods where
sunshine was prevalent.

Overall theme was unsettled

Atlantic Hurricane season underway, with plenty of storm activity. Forecast is
for this to continue.

October should see more unsettled and “Autumnal” wea ther with some cold
snaps.
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Gas Demand Breakdown
From 01-Aug-2008 to 23-Sep-2008
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Gas Demand Breakdown
From 01-Apr-2008 to 23-Sep-2008
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Actual CWV vs Actual Demands

From 01-Aug-2008 to 23-Sep-2008
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00 Forecast Demand vs Actual Demand

From 01-Aug-2008 to 23-Sep-2008
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Demand Summary

18

NDM demand now on the rise?
IUK outage period clear as UK demand very low over the period.
IUK also seen reacting to price.

Storage demand low due to sites being close to full.
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Gas Supply
From 01-Aug-2008 to 23-Sep-2008

(*UKCS supply on the rise as terminals return from \

maintenance.
*Norwegian supply flows low in early Sept. Coincides with

outages in wider Norwegian system.
*BBL flows low prior to full outage on 22" Sept.
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Gas Supply

From 01-Apr-2008 to 23-Sep-2008
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Storage Stocks

LRS Storage Stock
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LRS: Rough at levels close to full after aggressive filling
period.

MRS: Cycling of stocks seen from some sites. Most close to
full.

SRS: Most sites close to full.

Safety monitor levels now announced.




2008/09 Safety Monitors

k23

2008/9
2007/8 Safety 2008/9
Safety Assumed Monitor Safety
Monitor storage capacity Requirement Monitor
Storage Type (%) (GWh) (GWh) (%)
Long duration 1.5 35545 3917 11
storage (Rough)
Medium duration 0 8251 621 75
storage (MRS)
Short duration 0 2058 102 5
storage (LNG)
Total 1.5 45854 4640 10.1

http://www.nationalgrid.com/uk/Gas/Data/storage/




Supply and Storage Summary Slide

UKCS supplies have increased throughout the period.
IUK and BBL outages have now taken place.
Storage demand lower than earlier in the summer.

Storage stock levels look healthy and most sites are full or close to full.
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System Prices
From 01-Aug-2008 to 23-Sep-2008
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Price vs I(UK) & Storage Outturn
From 01-Aug-2008 to 23-Sep-2008
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Price vs I(UK) & Storage Outturn
From 01-Apr-2008 to 23-Sep-2008
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All NBP Trades vs NBP Gas Flows

From 01-Aug-2008 to 23-Sep-2008
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All NBP Trades vs NBP Gas Flows

From 01-Apr-2008 to 23-Sep-2008
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Transporter Energy Traded on the OCM — By Market
From Oct-2007 to Sep-2008
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Transporter Energy Traded on the OCM — Buys / Sells
Comparison between 2008 and 2007 — Oct to Sep

GWh
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Days of Default SMP Prices
From 01-Apr-2008 to 30-Sep-2008
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Percentage of Days of Default SMP

August 2008
SMP Buy SMP Sell Both
80.4% 74.5% 62.1%




Market & Prices Summary

System Price volatility over August and September.
NBP trade volumes consistent.

September saw a slight increase in National Grid tr
roughly equally between Buys and Sells.

35
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Bacton — Capacity Sold vs Actual Flows
From 01-Aug-2008 to 30-Sep-2008
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Easington — Capacity Sold vs Actual Flows
From 01-Aug-2008 to 30-Sep-2008
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Theddlethorpe — Capacity Sold vs Actual Flows

From 01-Aug-2008 to 30-Sep-2008
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Teesside — Capacity Sold vs Actual Flows

From 01-Aug-2008 to 30-Sep-2008
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4 N
St Fergus & Barrow — Capacity Sold vs Actual Flows
From 01-Aug-2008 to 30-Sep-2008
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Capacity Auction Price Comparison
From 01-Aug-2008 to 30-Sep-2008

August 2008
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Capacity Summary Slide

There were no Capacity Scalebacks or Buybacks for Au
September 2008.

RMTTSEC sold in August and September.

44

gust or




Operational Overview

Throughput and Neutrality

The Throughput and Neutrality information is depend ant on Entry closeout and
therefore the data is only available for the period up until 31-August-2008.
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System Level Imbalance vs System Throughput
From 01-Jul-2008 to 31-Aug-2008

kKW h

\46

4,500,000,000

4,000,000,000

3,500,000,000

3,000,000,000

2,500,000,000

2,000,000,000

1,500,000,000

1,000,000,000

500,000,000

B Throughput m Imbalance




-

System Level Imbalance vs System Throughput
From 01-Mar-2008 to 31-Aug-2008
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System Level Imbalance as a % of Throughput

From 01-Sep-2007 to 31-Aug-2008

Percentage of Throughput
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Transporter Actions on OCM Mechanism Revenues / Costs
From 01-Oct-2007 to 31-Aug-2008
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) Average Price Average Price
Quantity (TWh) verag I verag | Cost (Em)
(p/KWh) (p/therm)
System Buy 1.435 1.8714 53.83 £26.85
System Sell -3.973 1.7401 50.98 -£69.14
Net Position -2.538 Sell -£42.29
£8.00
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£0.00 T T T T : . . . . : :
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Imbalance Gas Revenues / Costs
From 01-Oct-2007 to 31-Aug-2008

kSO

Average Price

Average Price

ity (TWh £
System Quantity ( ) (D/KWHh) (p/therm) Cost £m
System Buy 11.07 1.7212 50.43 £190.47
System Sell -8.59 1.8608 54.52 -£159.75
Net Position 2.48 Buy £30.72
£25.00
£20.00

-£15.00
-£20.00

£15.00 ————

£10.00 -
£5.00
£0.00 \ \ \ \ \ \ \
-£5.00

-£10.00 -

-£25.00

m System Cost - Buy B System Cost - Sell




From 01-Oct-2007 to 31-Aug-2008

Cost £m
Input -£4.68

Output -£2.09

kSl

Total -£6.77

£0.00 - ‘
-£0.40

-£0.60

vy

-£0.80
-£1.00
-£1.20

-£1.40
-£1.60

-£1.80

H Input @ Output




Balancing Costs
From 01-Oct-2007 to 31-Aug-2008

£15.00

£m
OCM/Flex Gas -42.29
Imbalance Gas 30.72
Scheduling -6.77
Balancing Cost -18.34

(-0.0017p/KWh or -0.0497p/Therm of Throughput)

£10.00 -

-£10.00

éZZTF%!!II!?

B¥w

-£15.00
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Balancing Costs — Net Cost / Revenue to Neutrality Chart
From 01-Oct-2007 to 31-Aug-2008
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£4.00
£3.00

£2.00
£1.00 -
£0.00
-£1.00
-£2.00 &
-£3.00

-£4.00
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-£6.00

-£7.00
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Energy Neutrality : Gas Year Comparison
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(for October to August)

Gas Year 2006/07

Gas Year 2007/08

Neutrality by Throughput -0.0336

(p/therm)

-0.0497
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Capacity Neutrality — Revenues From DSEC & DAI
From 01-Apr-2008 to 31-Aug-2008
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ASEP Revenue
St Fergus £10,125.48
Teesside £1,110.93
Barrow £0.00
Theddlethorpe £16,355.54
Easington £97,581.76
Bacton £61,523.21
Other £8,118.21

BA

SF

EA

O St Fergus
O Theddlethorpe
O Other

O Teesside
O Easington

OBarrow
OBacton
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Capacity Neutrality — Prompt Buy Backs
From 01-Apr-2008 to 31-Aug-2008
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ASEP Cost No.of days Volume
(kWh)
St Fergus £0 0 o)
Teesside £0 0 0
Barrow £0 0 0
Theddlethorpe £0 0 0
Easington £0 0 0
Bacton £0 0 0
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Capacity Neutrality — Revenues From Overruns
From 01-Apr-2008 to 31-Aug-2008

Month Revenue
April 2008 -£74,782.95
May 2008 -£285,586.70
June 2008 -£18,191.35
July 2008 £299.65

August 2008 -£13,489.27
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Capacity Neutrality — Capacity Management Agreement

From 01-Apr-2008 to 31-Aug-2008

Month Cost
April 2008 £0.00
May 2008 £0.00
June 2008 £0.00
July 2008 £0.00

August 2008 £0.00
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Capacity Neutrality — Net Cost/Revenue
From 01-Apr-2008 to 31-Aug-2008
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DSEC/DAI Revenue -£194,815.13
Buy back costs +£0.00
Capacity Management Agreement +£0.00
Overrun Revenue -£392,349.92




Session Summary 1

Weather

“Summer” 2008 was generally unsettled and wet — outlook for October is decidedly “autumnal”.

Demand
Demand low over period.

Storage demand low as stocks almost full.

Supply and Storage
UKCS coming out of maintenance period.
Norwegian uncertainty, outages at IUK and BBL.

Storage stocks almost full.
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Session Summary 2
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Market and Prices

Volatility in UK gas prices, prices ranging from 39 — 81 p/therm.

Capacity
RMTTSEC sold, particularly at Easington in September.

High WDDSEC price paid in August.




November Forum — 12/11/2008
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Operational Data Reporting Period

24t September — 29" October

Throughput & Neutrality Reporting Period

15t September — 301" September




