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Transmission Operational Forum Update

August 2008
Contracts Development Update

Commercial Frequency Response
Proposals to change some elements of the Commercial Frequency Response contracts were initially sent to providers of the service and then presented at the Ops Forum in June. http://www.nationalgrid.com/uk/Electricity/Balancing/operationalforum/2008/             Initial

feedback is that aligning the date for submission of prices with the mandatory service was seen as a positive improvement, but publication of the response levels and prices would be prohibitive to the participation of existing and future participants of the service.  We would still welcome further feedback on this subject by 20th August 2008 If you would like any further information please contact 
Andy.Walden@uk.ngrid.com or 01926 655 087
Firm Frequency Response/Fast Reserve Review

An industry workshop took place in July to discuss the development of the management of Firm Fast Reserve and Fast Reserve Tender Processes.  This was further to comments received on updated Standard Terms and Conditions.  A summary of the discussions that took place has been placed on the National Grid Website: FR/FFR Review Summary It is planned that new proposals, taking into account comments received will be published by the end of August.  If you would like any further information please contact Hannah.Morgan@uk.ngrid.com (FFR) or 01926 653 444 or Sam.Wither@uk.ngrid.com (FR) or 01926 646 492
STOR

Annual Review

Thank you very much for your feedback on STOR service.  We are currently considering your comments and will respond in due course.  The industry workshop for developing longer term service in STOR will be scheduled in September.  The details of the workshop will be confirmed closer to the time.  

STOR TR5

STOR TR5 Market Report has been published on National Grid’s Website (see link below).  The service will start on 17th August 2008.

STOR TR6

STOR TR6 ITT pack is available on National Grid Website (see link below)  Tenders are invited for service provision for one or more seasons within the period 26th October 2008 – 31st March 2010.  The Market Day for TR6 is 29th August 2008.

If you have any queries please contact Rebecca.Yang@uk.ngrid.com or 01926 656 716
http://www.nationalgrid.com/uk/Electricity/Balancing/services/reserveservices/STOR/
Constraint Management Service 

The Constraint Management Service (CMS) was introduced in February 2008 to provide a means to manage Balancing Mechanism (BM) price risk during constraints.  In exchange for an availability payment, BM prices are required to be within set limits.  The CMS is targeted at sites within constrained zones, as this is where the cost risk for the System Operator lies.
We will be consulting shortly on options to develop the CMS to increase its flexibility.  The issue of the consultation will be publicised via the Operational Forum e-mail distribution list and will be placed on our website in the following location: http://www.nationalgrid.com/uk/Electricity/Balancing/services/systemsecurity/constraint_agree/
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PGBT and Frequency Response Option Service for August

On 22nd July we wrote to the industry to advise that we were considering contracting for a PGBT and Frequency Response Option service for August 2008.  We requested that providers register their interest in providing the service.  This request is as a result of the identification of a requirement to procure margin on a daily basis with the trend being forecast to continue.  As a result of this 6 parties have registered interest and this has resulted in price and service offers.  Following the assessment of the offers National Grid did not proceed to contract with any party.  National Grid would like to thank those industry members that provided useful feedback regarding the design and practicalities of the services.  Some of the primary feedback was around lack of information on National Grid’s requirements and expectations available to providers. National Grid will take this on board for any future exercises.  As a result of the exercise National Grid are now looking to develop existing products to ensure that future requirements can be met and we welcome any relevant feedback from the industry.  If you would like to comment on this or you are interested in further information please contact Craig.Dyke@uk.ngrid.com 
or 01926 653397


Useful Information

· Latest historic demand data on the National Grid Website at: http://www.nationalgrid.com/uk/Electricity/Data/Demand+Data/
· Improvements to published operational margin surplus numbers have taken place through more active reflection of unavailability of generation to National Grid throughout the summer transmission outage programme and also the impacts of new environmental legislation on generation see http://www.nationalgrid.com/uk/Electricity/Data/reserve/ and new category b (iii) of OPMR  described on http://www.nationalgrid.com/uk/Electricity/Data/reserve/bmrs/about.htm.
· Ofgem Winter outlook seminar planned for 10th September http://www.ofgem.gov.uk/Markets/WhlMkts/CustandIndustry/Pages/CustandIndustry.aspx
· Information Transparency improvements for P219 and P220 continue development with the IS project at Logica and Elexon on-track for 6th November 2008 release.

· We are currently undertaking a trial with Scottish and Southern and Edf on providing operational GSP offtake data to assist market operation. This was an area of interest we are following up as a result of our information provision consultation conclusions report. We expect to have feedback from the trial in early September.
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A report into System events of 27 May 2008 can now be found at �HYPERLINK http://www.nationalgrid.com/uk/Electricity/Codes/gridcode/associateddocs/ ��http://www.nationalgrid.com/uk/Electricity/Codes/gridcode/associateddocs/�








