	Electricity Related Questions

	1
	Do you agree with the assumptions (described in detail the appendix) used to forecast the various elements that make up underlying balancing costs?



	2
	In particular, do you have any comments on views on National Grid’s forecast assumptions for cost drivers:

i. The behaviour of NIV during 2008/09 can be expected to be broadly in line with that seen during the current year, 2007/08.

ii. That the forward price is the most appropriate figure to represent the likely outturn wholesale price during 2008/09.

iii. That wholesale power price either directly drive or act as an appropriate proxy to index certain balancing costs.



	3
	Do you agree with the assumptions used to forecast Cheviot and Scottish constraint costs, and the costs associated with the forecast rise in Wind output in 2008/09?



	4
	Do you have any comments on our initial analysis of the likely impact of the introduction of the Large Combustion Plants Directive, in particular on the likely operation of opted-out plant?  



	5
	Do you have any comments on the forecast range of incentivised

balancing costs and BSUoS costs for 2008/09?



	6
	Do you agree with the main areas for efficiency identified by National Grid?



	7
	Do you agree with the range of proposed scheme options?  Are there alternative scheme structures that should be considered fro 2008/09?



	8
	Do you support the use of indexes for the 2008/09 incentive scheme

· Do you agree with the proposed level of scheme target indexation for wholesale power price?

· Do you prefer wholesale power price index option (a) or (b)?

· Do you agree with the proposed level of scheme target indexation for Cheviot outage weeks?



	9
	Which is (are) your preferred scheme(s)? (please provide reasons)

· If your preferred scheme is scheme 3 or 4 do you consider these should have a target indexed to power price and/or Scottish outage weeks or not?



	10
	Do you agree that longer term development of systems that will reduce the cost and carbon impact of operating the system be supported?   Which manner of funding do you consider to be the most appropriate?

	11
	Did you find the level of information within this consultation, and associated documentation and workshop, on our balancing and BSUoS costs forecasts for the current year and 2008/09 informative.  

· What additional information should National Grid provide to explain better the costs and cost drivers?



	12
	Do you have any further comments on analysis and information provided within the appendices to this consultation or in the further documentation available on our website?

Do you have any further comments on any aspect of this consultation in relation to the Electricity SO?




	Gas Related Questions



	13
	Do you agree with the approaches used in forecasting the various elements that make up NTS shrinkage?



	14
	Do you support the continued linking of shrinkage target volumes with flows at the St. Fergus entry point, and do you support the move to an increased number of bands? 



	15
	Do you agree that the SO should not be incentivised on CV shrinkage that is outside of its control?  Please comment on whether you believe it is necessary for Ofgem and BERR to review the continuing appropriateness of the CV capping rules in the Gas (Calculation of Thermal Energy) Regulations.



	16
	Do you have an objection to the proposed interim GCRP and ECRP methodologies for 2008/09?  If so please explain why and outline your suggested alternative.  



	17
	Do you support the proposal to establish the proposed enduring GCRP and ECRP methodology arrangements into the National Grid’s GT Licence for an extended period, (to avoid the need for interim arrangements in the future) regardless of the duration of any incentive scheme?



	18
	Do you agree that the incentive cost target should be constructed in the way proposed in this consultation?



	19
	Which of the scheme options do you believe is the most appropriate way to incentivise the costs of utilising OM? 



	20
	Do you agree that a one year scheme is appropriate pending a potentially more fundamental review of residual balancing incentive going forward?



	21
	Which of the scheme options do you believe provides the most appropriate incentive arrangements for the residual balancing activity for 2008/09, and what are your views on the potential removal of the linepack element of the incentive?  



	22
	Do you agree that the current Demand Forecasting incentive should roll forward to 2008/09, pending a more fundamental review of the residual balancing activity and incentives?



	23
	Do you think it is appropriate to widen the data items that are subject to incentivisation to include the additional data items outlined in the proposal?  



	24
	Do you agree with the proposed scheme design in terms of timeliness and availability elements, and the provisions for planned upgrades / monthly measurement intervals?



	25
	Which of the proposed performance improvements and associated incentive schemes do you believe is most appropriate?



	26
	Are there any other points that you would like to raise in relation to the setting of the Gas SO incentives from April 2008?  




