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Annex F – Consultation Questions
Response from:

Non-CCGT gas demand-side response

Q1. 
We would welcome views on our latest NDM gas demand forecasts as set out in Annex A



and in particular:


Q1a.
The price assumptions underpinning these forecasts, and whether they represent a reasonable view of likely outturn levels




Q1b.
The approach that we have taken to validate the NDM forecasts




Q1c.
How the recently observed reduction in NDM demand can be explained in behavioural terms

 


Q1d. 
The extent to which it should be assumed that these reductions in demand would be observed in the face of prolonged cold conditions




Q1e. 
Any additional risks or issues associated with these forecasts



Q2.
We would welcome views on our latest DM gas demand forecasts as set out in Annex A



and in particular:


Q2a.
The price assumptions underpinning these forecasts, and whether they represent a reasonable view of likely outturn levels



Q2b.
The methodology for the development of a restricted demand forecast to incorporate reduced levels of demand in response to high spot prices




Q2c.
The approach that we have taken to validate the DM forecasts



Q3.
We would welcome further views on the extent to which the non-CCGT market is able to provide demand-side response, both in volume and duration terms



and in particular:


Q3a.
Data from suppliers on the extent to which their non-CCGT DM portfolio has entered into contractual arrangements that would facilitate such a response, and the nature of any such arrangements



Q4.
We would welcome updated information from Distribution Network owners on the demand levels above which interruption might be expected in winter 2006/07, both in respect of Network Sensitive Loads and other interruptible loads



UKCS supplies

Q5.
We would welcome views on our revised UKCS supply forecasts



and specifically:


Q5a.
Views on the revised assumption for maximum UKCS supply availability




Q5b.
Further views on the assumption that should be made for the average percentage UKCS supply availability




Q5c.
Further views on anticipated variations in UKCS supply availability across the winter months



Gas Imports

Q6. 
We would welcome further views on the assumptions that should be made for levels of imported gas through the Belgian Interconnector for winter 2006/07



and specifically:


Q6a.
Any quantified views on the variations in import flow levels that might be expected across the winter months



Q7.
We would welcome views on our revised base case assumptions in respect of imported gas through BBL for winter 2006/07



and specifically:


Q7a.
Further views on the appropriate assumption for the date at which BBL becomes operational initially




Q7b. 
Views on the extent to which alternative gas sources or importation routes could be used to mitigate any delay to the availability of BBL beyond 1 December




Q7c.
Further views on the appropriate assumption for the level of sustained flows via BBL to the UK for winter 2006/07 once it is operational




Q7d.
Views on the extent to which physical transportation constraints in the Netherlands might limit the level of imports through BBL in winter 2006/07



Q8.
We would welcome further views on the assumptions that should be made for levels of imported gas from Norway for winter 2006/07



and specifically:


Q8a.
Views on the level of incremental gas production that could be expected from the Norwegian Continental Shelf in 2006/07




Q8b.
Views on the extent of any potential gas swaps between Norwegian producers and other gas suppliers to Europe




Q8c.
Views on the extent to which diversion of discretionary gas flows from Zeepipe to Langeled should be expected




Q8d.
Views on the extent to which imports through the Belgian Interconnector may be reduced as a result of the diversion of gas away from Europe and into Langeled




Q8e.
Any quantified views on the variations in import flow levels that might be expected across the winter months



Q9.
We would welcome views on our study into the potential for a blending service at Bacton as described in Annex C



and in particular:


Q9a.
Views on the initial findings of the study




Q9b.
An indication of the level of interest in such a service for future years, including the extent to which it may facilitate additional gas imports




Q9c.
Views on whether it would be valuable to undertake a similar study for other entry points and, if so, on which entry point(s) to prioritise



Q10.
We would welcome any further views on the assumptions that should be made for LNG importation quantities in winter 2006/07



and specifically:


Q10a.
Any variations that might be expected across the winter months




Q10b.
Any further information on the likely extent of daily flows at Grain above the contracted level of 13 mcm/d



Storage

Q11.
We would welcome any further views on the appropriate basis for setting the 2006/07 safety monitors, and specifically:



and specifically:

Q11a.
Views on the appropriate approach to mitigating the risk associated with the new NDM demand forecasts




Q11b.
Views on the appropriate approach to mitigating the risk associated with new importation infrastructure



Electricity Market

Q12.
We would welcome any further views on the extent to which electricity demand response might be expected given high electricity prices



and in particular: 


Q12a.
Views on our demand assumption for winter 2006/07




Q12b.
The impact of the revised cash out regime (P194) on the level of anticipated electricity demand response



Q13.
We would welcome any further views on our modelling assumptions for electricity generation availability 



and in particular:

Q13a.
Views on our revised assumption for the average availability of nuclear generating plant




Q13b.
Views on our revised assumption for the average availability of CCGT generation plant




Q13c.
Views on our revised assumptions regarding the level and direction of flow on the UK-France Interconnector based on historic flows and forward price differentials between the UK and the Continent



CCGT Demand-side response

Q14.
We would welcome any further views on our analysis of the potential for CCGT response in a severe winter



and in particular:

Q14a.
Further views on the revised assumptions that underpin this analysis




Q14b.
Further views on the impact of environmental constraints on the potential for CCGT response, and on the potential need for any derogations or other forms of dispensation against environmental limits in the 2006/07 winter
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