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9 October, 2003

Dear Alex,

CCM-M-07 Implementation of “PLUGS” – Change to Connection Boundary and associated
removal of Land Charges and Type B Termination Charges

Powergen support the implementation of the above change to the connection charge
methodology.  As we stated in our response of 1 August to the charging review, we believe that
moving the costs associated with shared assets into infrastructure will benefit competition in
generation as it would remove some of the risk associated with sharing assets, making it easier
to enter and exit the market.  It will also simplify the charging arrangements.

We are also content with the proposed approach to levy site specific maintenance charges.

Yours sincerely,

Paul Jones
Trading Arrangements


