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(')�(QHUJ\�DUH�SOHDVHG�WR�KDYH�WKH�RSSRUWXQLW\�WR�UHVSRQG�WR�WKLV�FRQVXOWDWLRQ�RQ�WKH
FKDUJHV� ZKLFK� VKRXOG� DSSO\� ZHUH� /LPLWHG� 'XUDWLRQ� 7(&� WR� EH� LQWURGXFHG�� � ,Q� RXU
UHVSRQVH�WR�WKH�&$3����FRQVXOWDWLRQ��ZH�KDYH�GHFODUHG�RXU�VXSSRUW�IRU�WKH�,QGLFDWLYH
3URILOHG�%ORFN�YDULDQW�RI�/'7(&��EXW�WKH�FRPPHQWV�EHORZ�DUH�DSSOLFDEOH�WR�DQ\�RI�WKH
:RUNLQJ�*URXS�$OWHUQDWLYH�$PHQGPHQWV�

��� ,V� LW� DSSURSULDWH� WR� DGRSW� WKH� FKDUJLQJ� SULQFLSOHV� HVWDEOLVKHG� E\� WKH
LQWURGXFWLRQ�RI�677(&�IRU�GHYHORSLQJ�WKH�FKDUJLQJ�DUUDQJHPHQWV�IRU�/'7(&"

:H�DJUHH�ZLWK�1DWLRQDO�*ULG�WKDW�7(&�VKRXOG�UHPDLQ�WKH�SUHGRPLQDQW�DFFHVV�SURGXFW
DQG�WKHUHIRUH�EHOLHYH�WKDW�WKH�SULQFLSOHV�HVWDEOLVKHG�E\�677(&�DUH�DOVR�DSSURSULDWH�IRU
/'7(&�� � ,W� VHHPV� ORJLFDO� WKDW� WKH� PRUH� /'7(&� WHQGV� WRZDUGV� 7(&�� WKHQ� FKDUJLQJ
VKRXOG�ORRN�VLPLODU�WR�WKH�7(&�FKDUJH�DQG�WKH�PRUH�/'7(&�WHQGV�WRZDUGV�677(&�WKHQ
FKDUJLQJ�VKRXOG�EH�EDVHG�RQ�WKH�677(&�PRGHO�

��� +RZ�GR�7(&�DQG�/'7(&�GLIIHU��ZKDW�LPSDFW�GRHV�WKLV�KDYH�RQ�7(&�UHPDLQLQJ
WKH�SULPDU\�SURGXFW�IRU�WUDQVPLVVLRQ�DFFHVV"

/'7(&�VKRXOG�SURYLGH�DQ�DGGLWLRQDO� RSSRUWXQLW\� IRU� D�JHQHUDWRU� WR�JDLQ� WUDQVPLVVLRQ
DFFHVV�LQ�FLUFXPVWDQFHV�ZKHUH�7(&�LV�XQDYDLODEOH�� LW�GRHV�VR�EHFDXVH�LW� LV�DVVHVVHG
DJDLQVW�WKH�RSHUDWLRQDO�EDFNJURXQG�UDWKHU�WKDQ�DJDLQVW�SODQQLQJ�VWDQGDUGV�DV�7(&�LV�
)RU� D� JHQHUDWRU�� WKHUH� LV� DQ� LQKHUHQW� ULVN� LQ� XVLQJ� /'7(&�� SDUWLFXODUO\� LI� LQ� SODFH� RI
7(&��DV�DFFHVV�PD\�QRW�EH�DYDLODEOH�ZKHQ�UHTXHVWHG�RU�LQ�WKH�FDVH�RI�WKH�,3%�PD\�QRW
PDWHULDOLVH�GHVSLWH�WKH�EHVW�HIIRUWV�RI�1DWLRQDO�*ULG�
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7KHUH�LV�KRZHYHU�D�ULVN�WKDW�JHQHUDWRUV�RZQLQJ�SHDNLQJ�SODQW�FRXOG�XVH�/'7(&�LQVWHDG
RI�7(&�WR�JDLQ�DFFHVV�IRU� WKH�SHDN�SHULRG�DQG�SD\� OHVV� WKDQ� WKH\�ZRXOG�GR� IRU�D� IXOO
\HDU¶V�DFFHVV���,W�LV�WKLV�ZKLFK�WKH�FKDUJLQJ�PHWKRGRORJ\�QHHGV�WR�JXDUG�DJDLQVW�

��� :KDW�OHYHO�RI�SUHPLXP�ZRXOG�EH�QHFHVVDU\�WR�SURWHFW�7(&��KRZ�FDQ�WKLV�EH
MXVWLILHG"

,W�LV�GLIILFXOW�WR�DVVHVV�MXVW�ZKDW�OHYHO�RI�SUHPLXP�LV�DSSURSULDWH�IRU�/'7(&��EXW�EHOLHYH
WKDW�ZLWK�WKH�µ8S�IURQW¶�SURILOH�WKH�SUHPLXP�RYHU�D�ORQJHU�SHULRG�QHHG�QRW�EH�DV�KLJK�DV
WKDW�FXUUHQWO\�LQFOXGHG�LQ�WKH�SULFH�RI�677(&�

��� 6KRXOG�/'7(&�FKDUJHV�EH�GHULYHG� IURP� ORFDWLRQDO�718R6� WDULIIV� LQ�SRVLWLYH
FKDUJLQJ�]RQHV�DQG�EH�]HUR�LQ�QHJDWLYH�FKDUJLQJ�]RQHV"

$V�/'7(&� LV�� E\�GHILQLWLRQ�� DQ�DOWHUQDWLYH�ZD\�RI�JDLQLQJ�DFFHVV� WR� WKH� WUDQVPLVVLRQ
QHWZRUN� WKHQ� LW� VWDQGV� WR� UHDVRQV� WKDW� FKDUJHV� IRU� LW� VKRXOG� EH� GHULYHG� IURP�718R6
WDULIIV���7R�GR�RWKHUZLVH�LQ�SRVLWLYH�FKDUJLQJ�]RQHV�ZRXOG�XQGHUPLQH�WKH�FRVW�UHIOHFWLYH
QDWXUH�RI�WKH�H[LVWLQJ�FKDUJLQJ�PRGHO���+RZHYHU��IRU�QHJDWLYH�FKDUJLQJ�]RQHV��/'7(&
ZRXOG� QRW� SURYLGH� DQ\� DGGLWLRQDO� EHQHILW� WR� WKH� WUDQVPLVVLRQ� V\VWHP� WKDW� FRXOG� QRW
DOUHDG\�EH�DFKLHYHG�E\�WKH�XVH�RI�7(&��7R�SD\�JHQHUDWRUV�IRU�/'7(&�RYHU�DQG�DERYH
D�QHJDWLYH�FKDUJH�IRU�7(&�ZRXOG�EH�LQHIILFLHQW�DQG�GHWULPHQWDO�WR�DOO�RWKHU�XVHUV�RI�WKH
WUDQVPLVVLRQ�V\VWHP�

��� +RZ�DSSURSULDWH�DUH�WKH�WDULII�SURILOHV�LGHQWLILHG"

$V�VWDWHG�LQ�RXU�UHVSRQVH�WR�TXHVWLRQ����ZH�EHOLHYH�LW�ORJLFDO�WKDW�/'7(&�IRU�WKH�JUHDWHU
SDUW�RI�D�\HDU�VKRXOG�QRW�EH�FKDUJHG�DW�D�SDUWLFXODUO\�KLJK�SUHPLXP�ZKHQ�FRPSDUHG�WR
7(&�EXW�WKDW�VKRUWHU�SHULRGV�VKRXOG�EH���7KHUHIRUH�WKH�µ8S�IURQW¶�WDULII�SURILOH�ZRXOG�JLYH
PRVW�EHQHILW�WR�WKH�WUDQVPLVVLRQ�V\VWHP�ZLWKRXW�XQGHUPLQLQJ�7(&��XQOLNH�677(&�WKLV
SURILOH�ZRXOG�QRW�EH�VLJQLILFDQWO\�PRUH�H[SHQVLYH�WKDQ�7(&�IRU�JHQHUDWRUV�ZKR�ZLVKHG
WR�XVH�LW�IRU�ORQJHU�SHULRGV�RI�WLPH�

*LYHQ�WKDW�D�JHQHUDWRU�FDQ�DSSO\�IRU�/'7(&�IRU�WKH�EDODQFH�RI�D�\HDU��ZH�GR�QRW�VHH
ZK\�VHSDUDWH�DSSOLFDWLRQV�VKRXOG�EHFRPH�SDUW�RI�WKH�VDPH�SURILOH��7KH�RULJLQDO� LQWHQW
EHKLQG� WKH� $PHQGPHQW� 3URSRVDO� ZDV� WR� XWLOLVH� VSDUH� FDSDFLW\� RQ� WKH� WUDQVPLVVLRQ
V\VWHP�IRU�WKH�EDODQFH�RI�D�\HDU��QRW�WR�SURYLGH�IOH[LEOH�DFFHVV���7KH�3URILOHG�%ORFN�DQG
,QGLFDWLYH�3URILOHG�%ORFN�YDULDQWV�DOORZ�PRUH�DFFHVV�WR�EH�PDGH�DYDLODEOH�EXW�ZKHUH�D
JHQHUDWRU� DSSOLHV� IRU� /'7(&� WKH� FKDUJLQJ� VWUXFWXUH� VKRXOG� LQFHQWLYLVH� ORQJHU�WHUP
DSSOLFDWLRQV�

��� :KDW�LV�WKH�PRVW�DSSURSULDWH�FDSDFLW\�GULYHU�IRU�VHWWLQJ�FKDUJHV"

:KLOVW�WKHUH�LV�D�ULVN�WKDW�D�SHDN�FKDUJH�IRU�/'7(&�FRXOG�PHDQ�WKDW�WKH�XVHU�SD\V�D�IXOO
UDWH�IRU�D�OLPLWHG�SHULRG�RI�DFFHVV�DW�WKDW�OHYHO��ZH�IHHO�WKDW�WKLV�LV�WKH�PRVW�DSSURSULDWH
PHDQV�RI�FKDUJLQJ�IRU�DFFHVV�DV�WKLV�LV�FRQVLVWHQW�ZLWK�WKH�DFFHVV�JUDQWHG�E\�7(&���,Q
WKH�FDVH�RI�WKH�3%�RU�,3%��WKH�JHQHUDWRU�FDQ�FKRRVH�WKH�ILQDO�OHYHO�RI�DFFHVV�WKDW�WKH\
DFFHSW��WKXV�FDSSLQJ�WKHLU�OLDELOLW\�

��� +RZ�VKRXOG�WKH�XVH�RI�7(&�DQG�DQ�HTXLYDOHQW�OHYHO�RI�/'7(&�ZLWKLQ�WKH�VDPH
\HDU�EH�WUHDWHG"

7(&�DQG�/'7(&�DUH�VHSDUDWH�SURGXFWV�VR�ZH�GR�QRW�QHFHVVDULO\�VHH�ZK\�WKH�FKDUJHV
IRU�HDFK�VKRXOG�LQWHUDFW�
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��� $UH�WKH�GULYHUV�IRU�WKH�/'7(&�DSSOLFDWLRQ�IHH�DSSURSULDWH"

$V�ORQJHU�SHULRGV�RI�/'7(&�ZLOO�UHTXLUH�PRUH�DVVHVVPHQW�E\�1DWLRQDO�*ULG��ZH�EHOLHYH
LW�HQWLUHO\�DSSURSULDWH�WKDW�WKH�DSSOLFDWLRQ�FKDUJLQJ�VWUXFWXUH�UHIOHFWV�WKLV�

:H�KRSH�WKDW�\RX�KDYH�IRXQG�WKHVH�FRPPHQWV�XVHIXO��LI�\RX�KDYH�DQ\�TXHULHV��SOHDVH
GR�QRW�KHVLWDWH�WR�FRQWDFW�PH�RQ���������������RU�5XSHUW�-XGVRQ�RQ���������������
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