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SUMMARY AND RECOMMENDATION

STC Amendment Proposal CA033 proposes to amend Section H in order to correct an
incorrect paragraph reference. .

Amendment Proposal CA033 was proposed by NGET and submitted for consideration to
the STC Committee Meeting on 23™ June 2009.

The STC Committee has discussed the Proposed Amendment CA033 and has
recommended that it proceeds to the Assessment and Report Phase.

STC Committee Provisional Recommendation

The STC Committee provisionally recommends that Amendment Proposal CA033 to be
approved for implementation.

Should the Authority approve STC Amendment Proposal CAO033, it is provisionally
recommended that the STC be modified 5 days after the Authority decision.

PURPOSE AND SCOPE OF THE REPORT

This Proposed Amendment Report has been prepared and issued by STC Committee
under the rules and procedures specified in the System Operator — Transmission Owner
Code.

Further to the submission of Amendment Proposal CA033 (see Annex 1) this document is
addressed and furnished to persons who have a relevant interest in the Proposed
Amendment and invites views upon the Amendment Proposal CA033.

This document outlines the nature of the STC changes that are proposed. It incorporates
STC’s parties provisional recommendations to the Authority concerning the Amendment.

This Proposed Amendment Report has been prepared in accordance with the terms of
the STC. An electronic copy can be found on the National Grid website, at
http://www.nationalgrid.com/uk/Electricity/Codes/sotocode/.

THE PROPOSED AMENDMENT

This Amendment Proposal CA033 seeks to amend Section H of the STC to reflect the
correct reference to a paragraph number.

ALTERNATIVE AMENDMENTS

No Alternative Amendments to CA033 were submitted.

EVALUATION PHASE

The STC Committee considered that CAO033 should be referred directly to the

Assessment and Report Phase, and that the Evaluation Phase was not therefore
required.
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6.0 STC PARTIES’ ASSESSMENTS

6.1 This section contains a summary of the views and representations made by STC Parties
during the Assessment Phase in respect of the Proposed Amendments, in accordance
with Section B, Paragraph 7.2.5.2 of the STC.

National Grid Assessment

6.2 National Grid is supportive of Amendment Proposal CA033, and has carried out an
Assessment of the Proposed Amendment.

6.3 The implementation of CA033 would not have any physical impact on National Grid’s
Transmission System or require changes to the IS Systems. No additional works or
monies would be required to implement the proposed change

6.4 Scottish Hydro-Electric Transmission Limited (SHETL) View

6.5  SHETL is supportive of Amendment Proposal CA033, and has carried out an assessment
of the Proposed Amendment.

6.6 The implementation of CA033 would not have any physical impact on SHETL's
Transmission System or require changes to the IS Systems. No additional works or
monies would be required to implement the proposed change.

6.7 SP Transmission Limited (SPT) View

6.8  SPT is supportive of Amendment Proposal CA033, and has carried out an assessment of
the Proposed Amendment.

6.9 The implementation of CA033 would not have any physical impact on SPT's Transmission
System or require changes to the IS Systems. No additional works or monies would be
required to implement the proposed change.

7.0 IMPACT ON THE STC/STCPs

7.1 The Proposed Amendment would require amendments to Section H.

7.2 The text required to give effect to the Proposed Amendment is attached in annex 2.

8.0 IMPACT ON CORE INDUSTRY DOCUMENTS

8.1 The Proposed Amendment would have no impact on Core Industry Documents or
Industry documentation or require any changes to computer systems established under
Core Industry Documents.

9.0 STC COMMITTEE VIEWS & RECOMMENDATION

9.1 The STC Committee believes that amendment of the STC on the basis on CA031 would

better facilitate achievement of the applicable STC objectives as detailed below:
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9.2.

10.0

10.1

(a) as it would enable the efficient discharge by the STC Parties of the obligations
imposed upon them by their transmission licences and the Act;

The STC Committee therefore provisionally recommends that the Authority should
approve Amendment Proposal CA033 for implementation.

IMPLEMENTATION AND TIMESCALES

Should the Authority approve Amendment Proposals CAO033 it is recommended that the
STC be modified 5 business days after the Authority’s decision

VIEWS AND REPRESENTATIONS

Views are invited from Industry parties upon the Proposed Amendment contained within
this Proposed Amendment Report.

Any representations received will be summarised in Section 11 of the Amendment Report
submitted to the Authority (version 2.0 of this document), and will be reproduced in Annex
3.
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ANNEX 1 - STC Amendment Proposal Form

CAO033 -Housekeeping Amendment Proposal

Details of Proposer:

Organisation's Name: The National Grid Electricity Transmission plc

Capacity in which the Amendment is being
proposed

(i.e. STC Party or other Party as designated by the | STC Party
Authority pursuant to STC section B7.2.2.1 (b))

Details of Proposer’s Representative:
Name: | Bec Thornton
Organisation: | National Grid Electricity Transmission plc
Telephone Number: | 01926 655389
Email Address: | Bec.thornton@uk.ngrid.com

Details of Proposer’s Alternate:
Name: | John Zammit-Haber
Organisation: | National Grid Electricity Transmission plc
Telephone Number: | 01926 655389
Email Address: | John.Zammit-Haber@uk.ngrid.com

Attachments No

The housekeeping amendment proposal is detailed in the table below.
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Impact on Details of
Description of Issue Computer any
sTC Title of Description of or Defect that Impact on Impact on Impact on Systems Related Justification for Proposed Amendment
Ref No Amendment Proposed Proposed thpe sTC Other Core and mods to with Reference to the Applicable STC
Proposal Amendment Amendment seeks to Frameworks| Industry Processes Other Objectives
Address Documents used by Industry
STC Parties Codes
Amending the STC in this manner
. would mean that the following
. Section H, T vyn
Section H, objective is better facilitated:
Paragraph Paragraph ~ 4.3.12 Correction of
CA033 | 4312 _ | refers to Section E, referencin error in Correction of . .
oy paragraph  4.1and 9 referencing | None None None None d) promotion of good industry

Correction of
Referencing
Error

requires correction
to read Section E,
paragraph 5.1.

Section H, paragraph
41,

error

practice and efficiency in the

implantation and
administration of the
arrangements described in
the STC.
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Annex 2 — Proposed Text to modify STC

SECTION H: DISPUTES

1. INTRODUCTION

1.1 This Section H sets out:

1.1.1  the obligations on the Parties to escalate and seek to resolve Disputes;

1.1.2 the types of Dispute that are referable to the Authority under this Code and
the arrangements and obligations in relation to such referrals; and

1.1.3 the types of Dispute that are referable to arbitration under this Code and the
arrangements and obligations in relation to such referrals.

2. GENERAL

2.1 Subject to any contrary provision of the Act, any Transmission Licence and the
Regulations, and the rights, powers, duties and obligations of the Authority or the
Secretary of State under the Act or Transmission Licences or otherwise howsoever,
any Dispute between the Parties shall be resolved as provided in the applicable
Section of this Code and this Section H.

3. ESCALATION

3.1 Notwithstanding the remaining provisions of this Section H, Parties shall identify and
progress Disputes without undue delay and consistently with the objective of
resolving such Disputes as early and as efficiently as reasonably practicable.

3.2 A Party may raise a Dispute by issuing a Dispute Notice to the Authority and each of
the other Dispute Parties.

3.3 As soon as reasonably practicable, and in any event within 10 Business Days (or
such longer period as the Dispute Parties may agree) of the date of issue of a
Dispute Notice, representatives of each of the Dispute Parties who have authority to
resolve the Dispute shall use their best endeavours to seek to resolve such Dispute.

3.4 If the Dispute Parties are unable to resolve a Dispute pursuant to paragraph 3.3, then
the Dispute Parties' obligations under that paragraph shall no longer apply to that
Dispute and a Dispute Party may refer the matter to the Authority or to arbitration as
appropriate in accordance with paragraphs 4 and 5 below.

4. REFERRALS TO THE AUTHORITY

4.1 Subject to paragraph 3, a Party may refer a Dispute falling under sub-paragraphs 4.3
or 4.4 or an Implementation Dispute under paragraph 4.6 to the Authority for
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determination by issuing a Reference Notice to the Authority copied to each of the
other Dispute Parties.

4.2 Subject to paragraph 4.5 below, any Dispute falling under this paragraph 4 shall not
be capable of being referred to arbitration pursuant to the rules of the Electricity
Arbitration Association or otherwise, or to any court.

4.3 In addition to those matters falling under paragraph 4.4, the following matters shall
constitute a Dispute referable to the Authority under the Code:

4.3.1

4.3.2

4.3.3

4.3.4

4.3.5

4.3.6

4.3.7

4.3.8

4.3.9

4.3.10

4.3.10

4.3.12

4.3.14

a failure to agree pursuant to Section A, paragraph 4.4;

a failure to agree pursuant to Section B, sub-paragraph 3.2.5 or any other
dispute in relation to the scope, content or performance of the Party Entry
Processes;

a failure to agree pursuant to Section B, sub-paragraph 5.1.6 or any other
dispute in relation to the scope, content or performance of the
Decommissioning Actions;

a failure to agree pursuant to Section B, sub-paragraph 7.3.4;

a failure to agree an amendment to the form of the Services Capability
Specification pursuant to Section C, Part One, paragraphs 3.2 or 3.3;

a dispute in relation to the reasonableness of a request for further
information by NGET pursuant to Section C, Part One, paragraph 3.4;

a dispute in relation to the provision of, or failure to provide, training pursuant
to Section C, Part Three, paragraph 7.3;

a failure to agree a National Electricity Transmission Performance Report
Timetable or any part thereof pursuant to Section C, Part Three, paragraph
8.3:

a failure to agree amendments to draft text of a National Electricity
Transmission System Performance Report pursuant to Section C, Part
Three, paragraph 8.5;

a failure to agree a SYS Programme or any part thereof pursuant to Section
D, Part One, sub-paragraph 4.1.2;

a failure to agree amendments to draft text of a Seven Year Statement
pursuant to Section D, Part One, sub-paragraph 4.1.4;

a dispute pursuant to Section E, paragraph 5.1; 4.3.13 a failure to agree
under Section G, sub-paragraphs 6.1.1 or 6.1.2; and

a dispute as to whether a matter falling under paragraph 4.4 materially and
adversely affects a Dispute Party's ability to develop and maintain an
efficient, co-ordinated and economical system of electricity in the National
Electricity Transmission System Operator Area for the purpose of
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determining such Dispute Party's entitlement to refer a matter to the
Authority under paragraph 4.4.

4.4 In addition to those matters falling under paragraph 4.3, the following matters shall

constitute a Dispute referable to the Authority by a Dispute Party under the Code
only where such matter(s) materially adversely affect(s) that Dispute Party's ability to
develop and maintain an efficient, co-ordinated and economical system of electricity
transmission in the National Electricity Transmission System Operator Area:

4.4.1

4.4.2

4.4.3

4.4.4

4.4.5

4.4.6

4.4.7

4.4.8

4.4.9

4.410

4.411

4.412

4.413

a failure to agree a Services Restoration Proposal or any modification to a
Services Restoration Proposal under Section C, Part One, paragraphs 4.7
and 4.8 or 4.9;

a dispute in relation to either a request by NGET or the adequacy of
preparatory steps taken by a Transmission Owner pursuant to Section C,
Part One, paragraph 4.13;

a dispute in relation to the manner in which matters contained in an Outage
Proposal are included, or are not included, in an Outage Plan pursuant to
Section C, Part Two, paragraph 2.4;

a failure to agree in relation to any Outage Plan or Outages Implementation

Process pursuant to Section C, Part Two, paragraphs 5.7, 6.1 or 6.5;

a dispute in relation to a direction issued by NGET regarding discontinuation
of an Outage or Outages pursuant to Section C, Part Two, paragraph 7.1;

a dispute in relation to a request for a change to Planning Assumptions
pursuant to Section D, Part One, paragraph 2.2;

a dispute in relation to a Planning Request pursuant to Section D, Part One,
sub-paragraph 2.4.4;

a dispute in relation to the reasonableness of a request by NGET for
information pursuant to Section D, Part One, sub-paragraph 2.6.2;

a dispute in relation to a Transmission Interface Site Specification pursuant
to Section D, Part One, sub-paragraph 2.7.4;

a dispute in relation to a Embedded Transmission Interface Site Specification
pursuant to Section D, Part One, sub-paragraph 2.8.3;

a dispute in relation to a the effectiveness of a NGET Construction
Application pursuant to Section D, Part Two, paragraph 2.5;

a dispute in relation to a request for a change to Construction Planning
Assumptions pursuant to Section D, Part Two, paragraph 3.7;

a dispute in relation to a notice by the Transmission Owner that it does not
intend to submit a TO Construction Offer or a notice of any assumptions
which a Transmission Owner intends to make in relation to User Equipment
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4.5

4.6

4.7

5.1

at a Relevant Connection Site pursuant to Section D, Part Two, paragraph
4.3;

4.4.14 a dispute in connection with a TO Construction Offer pursuant to Section D,
Part Two, paragraph 5.2;

4415 a failure to agree Communications Plant under Section D, Part Two,
paragraph 9.1;

4.4.16 a dispute in relation to the effectiveness of a NGET TEC Exchange Rate
Application pursuant to Section D, Part Three, paragraph 1.4;

4.4.17 a dispute in relation to a request for a change to TEC Exchange Planning
Assumptions pursuant to section D, Part Three, paragraph 2.7;

4.4.18 a dispute in relation to the effectiveness of a NGET Request for a Statement
of Works pursuant to Section D, Part Four, paragraph 1.4;

4419 a dispute in relation to a request for a change to Statement of Works
Planning Assumptions pursuant to Section D, Part Four, paragraph 2.7; and

4.4.20 a dispute in relation to a TO Statement of Works Notice by the Transmission
Owner that it does not require Transmission Construction Works to be
undertaken in respect of a Statement of Works Project or of any assumptions
which a Transmission Owner intends to make in relation to User Equipment
at a Relevant Connection Site pursuant to Section D, Part Four, paragraph
3.3.

The Authority's determination of a Dispute pursuant to this paragraph 4 shall, without
prejudice to any ability to apply for judicial review of any determination, be final and
binding on the Dispute Parties.

It is expected that, in most cases, the Authority's determination of a Dispute pursuant
to this paragraph 4 will set out the effect of the determination in terms of any actions
or other steps that the Dispute Parties should take. To the extent that there is a
Dispute between the Dispute Parties over the implementation of any such
determination by the Authority (an "Implementation Dispute"), then any such
Dispute Party may, subject again to the obligation to hold initial discussions in the
same terms as under paragraph 3.3, refer the Implementation Dispute back to the
Authority for determination.

Following a determination under this paragraph 4, each Dispute Party shall take such
steps as are required to give full and timely effect to that determination including,
without limitation, issuing, withdrawing or modifying any document, notice, plan or
process or taking any other steps required pursuant to this Code.

REFERRALS TO ARBITRATION

Subject to paragraph 3, a Dispute Party may, unless otherwise specified in this
Code, refer:
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5.2

5.3

54

5.5

5.1.1 a Dispute that is specifically designated for referral to arbitration under this

Code; or

5.1.2 any other Dispute not referable to the Authority under paragraph 4.1,

to arbitration pursuant to the applicable rules of the Electricity Arbitration Association
in force from time to time by issuing a Reference Notice to the Electricity Arbitration
Association and to each of the other Dispute Parties and the Authority.

Whatever the nationality, residence or domicile of any Dispute Party and wherever
the Dispute arose, the law of England shall be the proper law of reference to
arbitration under this paragraph 5 and, in particular (but not so as to derogate from
the generality of the foregoing), the provisions of the Arbitration Act 1996 shall apply
to any such arbitration wherever it or any part of it shall be conducted save as
prescribed below.

Subject to paragraph 5.4 the Parties hereby consent to the President of the
Electricity Arbitration Association deciding at his discretion and ensuring, so far as
practicable, that the proceedings relating to such a decision are managed effectively,
fairly and expeditiously:

5.3.1 following the same process as set out in Article 13 of the Electricity
Arbitration Association rules in respect of pending arbitrations, that two or
more disputes referred to it for arbitration (whether pending or underway),
be consolidated or otherwise heard together (whether or not such
disputes are all Disputes or a Dispute and any dispute(s) referred under
an Other Code), where a Party (or Other Code Party to a dispute under an
Other Code) so requests in writing to the Electricity Arbitration Association
copied to each of the other Parties and relevant Other Code Parties
setting out the reasons for such consolidation; or

5.3.2 that a dispute referred to it (whether pending or underway and whether a
Dispute or a dispute referred to it under an Other Code) be stayed for a
period not exceeding three months after the referral of such dispute to the
Electricity Arbitration Association, pending resolution of another dispute
referred to it (whether pending or underway and whether a Dispute or a
dispute referred under an Other Code).

The consent of the Parties under paragraph 5.3.1 shall be deemed not to have been
given where a request for consolidation thereunder is received by the Electricity
Arbitration Association more than three months (or such other period as the
Electricity Arbitration Association may at its discretion determine) after the referral of
any Dispute or Other Code dispute to the Electricity Arbitration Association which is
the subject of such request.

Any arbitrator or panel of arbitrators appointed by the Electricity Arbitration
Association rules under this paragraph 5 shall determine such issues as are referred
to him or them consistently with any determination by the Authority of a Dispute
under paragraph 4, whether or not relating to the same or different facts.
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5.6

5.7

5.8

5.9

5.10

The arbitrator of a Dispute under this paragraph 5 may order that the arbitration be
stayed pending approval of a proposal to amend the Code under the Code
Amendment Procedures by the Authority.

Subject to any order of the arbitrator, the Dispute Parties shall keep confidential and
not use for any collateral or ulterior purpose the subject matter of the arbitration and
all information, documents and materials produced for, or arising in relation to the
arbitration including any relief granted save insofar as is necessary to enforce any
such relief.

The arbitrator may make any award concerning the costs of the parties or the costs
of the arbitration as he considers appropriate.

The determination of an arbitrator under this paragraph 5 shall be final and binding
on the Dispute Parties.

Following a determination under this paragraph 5, each Dispute Party shall take such
steps as are required to give effect to that determination including, without limitation,
under this Code.
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Annex 3 — Copies of Comments received on the Proposed Amendment
Report

This Annex includes copies of any representations received following circulation of
the Proposed Amendment Report (circulated on 2" September 2009, requesting
comments by close of business on 8" September 2009).

Representations were received from the following parties:

No. Company File Number

1 CA033-AR-01
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