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Nigel Fox speaks with
Ian Pashley – Senior Commercial Analyst

Delivering a multi-year BSIS Scheme

Electricity SO Incentives Review
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SO Incentives Review Objectives

Methodology

Modelling

April 2011
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3-Phase Approach

Phase 2
(15 weeks)

Phase 1
(6 weeks)

Phase 3
(8 weeks)
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Where are we in the SO Incentives 
Review process?

Phase 1 (6 weeks) Phase 2 (15 weeks)

Review of current modelling 
approach (Ofgem-led with 

consultancy support)

Development by NGET 
of revised forecasting 
methodology based on 
recommendations from 

Phase 1

• New model for constraints

• Developments to energy model

• New ex-post regime

Phase 1 reports available on Ofgem’s website:
http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=217&refer=Markets/WhlMkts/EffSys
temOps/SystOpIncent

http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=217&refer=Markets/WhlMkts/EffSystemOps/SystOpIncent
http://www.ofgem.gov.uk/Pages/MoreInformation.aspx?docid=217&refer=Markets/WhlMkts/EffSystemOps/SystOpIncent
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How is NGET tackling phase 2?

Define ex-
ante/ ex-post 
treatments

Model 
procurement

Contingency 
Model 

development

Develop 
scheme 

structure

‘ex-post’
approach 

and 
processes

Revised/ 
new 

models
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What happens after phase 2?

Phase 2
(15 weeks)

Phase 3
(8 weeks)

Development of 
Initial Proposals

Scheme 
starts 1st

April 2011

NGET consultation

Statutory licence 
consultation

Ofgem consultation Development of 
Final Proposals

Review of NGET’s proposed 
methodology (Ofgem-led with 

consultancy support)

Models 
agreed
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Contact details

On the web:
Our dedicated web pages for electricity SO incentives are available at 
the following addresses:
http://www.nationalgrid.com/uk/Electricity/soincentives/

Talk to us:
Electricity
Ian Pashley: Tel: 01926 653446 ian.pashley@uk.ngrid.com

General enquiries: SOincentives@uk.ngrid.com



Place your chosen 
image here. The four 
corners must just 
cover the arrow tips. 
For covers, the three 
pictures should be the 
same size and in a 
straight line.   

Question?
E-mail – energy.operations@uk.ngrid.com
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