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Report to the Authority
Consultation Paper Ref: D/04

1. Paragraph 2 of Condition 7 of the Transmission Licence granted to the
National Grid Company plc ("National Grid") provides that National Grid
shall, in consultation with authorised electricity operators liable to be
materially affected thereby, periodically review the Grid Code and its
implementation. That paragraph also requires National Grid, following
such review, to send to the Authority:-

(a) a report on the outcome of such review;

(b) any proposed revisions to the Grid Code as National Grid (having
regard to the outcome of such review) reasonably thinks fit for the
achievement of the objectives set out in sub-paragraph (b) of
Condition 7 of the Transmission Licence; and

(c) any written representations or objections from authorised electricity
operators (including any proposals by such operators for revisions to
the Grid Code not accepted by National Grid in the course of the
review) arising during the consultation process and subsequently
maintained.

2. National Grid has just completed a review of the Grid Code. This review
relates to plant compliance with the Grid Code following refurbishment of
the plant. Attached as Appendix A are the proposed revisions to the
current Grid Code OC5 — Testing and Monitoring (shown in typed form
with the deletions crossed through and additions double underlined).

3. The proposed changes to the Grid Code were discussed at the Grid Code
Review Panel on 26" February 2004 and it was agreed that National Grid
should issue a Consultation Paper having taken comments from GCRP
members into account.

4, National Grid, in accordance with its obligations under its Transmission
Licence, consulted those authorised electricity operators listed in
Appendix C by circulating to them Consultation Paper D/04, which was
dated 23 April 2004 and which contained the proposed amendments to
the Grid Code. A copy of Consultation Paper D/04 is attached to this
Report as Appendix D. National Grid also placed a copy of the
Consultation Paper on its website to ensure its wide availability.

5. Comments were invited from all such authorised electricity operators by
24 May 2004. National Grid has received responses from 4 authorised
electricity operators. The responses are discussed more fully in Section 7
below. However as a result of the responses minor changes to the
original proposals have been identified and these are indicated in the
Appendix A by a vertical line in the right hand margin.

6. The proposed revisions to the Grid Code are, as indicated above, set out
in Appendix A to this Report. By way of summary, the proposed changes
are described below :-

Background

6.1 For new generation connection or modification applications, there is a
process pursuant to the CUSC and/or other relevant documents to check
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6.2

6.3

6.4

plant compliance with the Grid Code requirements and demonstrate the
Ancillary Services delivery. This ensures stable and satisfactory voltage
and frequency response performance.

When plant items are refurbished or replaced, it is equally important that
the overall performance is checked to ensure the above requirements
continue to be met. However, the process to allow the plant dynamic
characteristic to be checked and Ancillary Services performance validated
in these circumstances is not clearly covered in the Grid Code.

Without a process to check refurbished plant performance, National Grid
believes that the system security could be affected and quality of supply
impaired and the proposed changes enable these processes to be carried
out.

A discussion note indicating the level of testing expected has been
produced. This document aims to provide reassurance that National Grid
would be reasonable in its requests to test plant following refurbishment.
Although not forming part of consultation D/04 a copy of the document
was provided to consultees for information. The discussion note was also
available from National Grids Industry Information microsite using the
following link:

http://www.nationalgridinfo.co.uk/grid code/mn consultation papers.html

The Proposed Changes

6.5

6.6

6.7

7.1

Grid Code section OC5.5.1.1 (Request for Testing) currently enables
NGC to request a User to carry out a test based on:

e a data submission or a statement that plant performance has
changed;

e monitoring in accordance with the Grid Code; or

e a notification that an agreed action in accordance with the Grid
Code has been completed.

It is proposed to amend the text of Grid Code section OC5.5.1. to include
in the list of circumstances under which NGC may issue an instruction
requiring a User to carry out a test, a statement from a User that changes
to plant or the plant settings have been made that may be expected to
result in a change of performance.

National Grid believes that this text best facilitates the required testing of
plant that is being refurbished.

Consultation Responses.

As indicated above National Grid received responses from four Authorised
Electricity Operators. These responses along with National Grid’s replies
are included as Appendix B.
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7.2 One respondent (Magnox) stated that the proposed change did not have
an impact on them. However they felt that the clarity of the proposed text
would be improved by indicating that tests could be required only where a
‘material’ change to performance would result from the plant changes.
National Grid agreed that this clarification would indeed improve the
proposed text. The proposed text in Appendix A includes this
enhancement which is indicated by a vertical line in the right hand margin.

7.3 One respondent (PowerGen) did not initially support the proposed
changes as they felt the current Grid Code text was sufficiently clear. In
addition they believed that any responsible generator would carry out
sufficient tests and involve NGC where it was felt there would be a change
in performance as a result of plant modifications. National Grid replied
stating that most generators did indeed co-operate with NGC but this was
not true in every case and the Grid Code clarification was required for
consistency. Powergen subsequently responded accepting National
Grids arguments and indicating support for the changes.

7.4 One Respondent (RWE Innogy) also felt that the existing Grid Code
wording was adequate. However with the respect to the proposed text
Innogy objected to the inclusion of changes to settings in the proposed
criteria for test unless also accompanied by a change to physical plant or
apparatus. National Grid replied stating that changes to certain governor
settings could have a significant impact on plant performance and so
should be included with the criteria.

7.5 Innogy also felt that the text should refer to ‘significant’ change of
performance. National Grid agreed that the text could be clarified in this
area and intended to modify the proposed text to indicate that tests could
be required only where a ‘material’ change to performance would result
from the plant changes. Innogy subsequently accepted National Grid’s
proposed clarification and thus did not now object to the proposed change
to OC5, although they pointed out that they remained convinced that the
existing Grid Code text also provided adequate clarity.

7.6 The final respondent (British Energy) felt that the discussion note referred
to in Consultation D/04 should be included as an Appendix in the existing
Guidance notes for Generators on Grid Code Compliance Testing.
National Grid does not feel that this is appropriate as the existing
Guidance Note referred to was aimed at newly connecting generators and
the inclusion of the discussion note could result in confusion. British
Energy remained convinced that the discussion note could be added as
an Appendix without ambiguity but did not feel this was sufficient grounds
to object to the proposed Grid Code changes and thus indicated support
for the proposals.

7.7 As indicated above the responses received and National Grid’s replies are
included with this report in Appendix B.

8. As indicated above, having regard to the outcome of the review described
in this Report, National Grid proposes the revisions to the Grid Code set
out in Appendix A, which revisions we reasonably think fit for the
achievement of the objectives referred to in sub-paragraph (b) of
paragraph 1 of Condition 7 of the Transmission Licence. In view of this,
National Grid would be grateful if the Authority would approve the
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revisions pursuant to paragraph 3 of Condition 7 of the Transmission
Licence.

9. Given the logistic exercise of organising replacement pages to reflect the
changes required by your letter of approval, | would be grateful if you
would contact me prior to issuing any letter specifying an effective date, in
order to seek to ensure that the date is consistent with any other Code
changes which may then be approved or be close to being approved.

SIGNED BY

xx July 2004
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APPENDIX A

PROPOSED GRID CODE CHANGES
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EXTRACT FROM OC5

0C5.5 PROCEDURE FOR TESTING

0C5.5.1 Request For Testing

0C5.5.1.1 NGC may at any time (although not normally more than twice in any
calendar year in respect of any particular BM Unit) issue an instruction
requiring a User to carry out a test, provided NGC has reasonable
grounds of justification based upon:

(a) a submission of data, or a statement from a User indicating a
change in plant or apparatus or settings (including but not
limited to governor and excitation control systems) that may
reasonably be expected to result in a material change of
performance; or

I ‘ User indicati : : :

(eb) monitoring carried out in accordance with OC5.4.2; or

(de) notification from a User of completion of an agreed action from
0C5.4.2.
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RWE Innogy

Ms Rachel Morfill Name John Norbury
Operational Policy Manager Phone 01793 892667
St. Catherine's Lodge Fax 01793 893051

Bearwood Road M ai .
Sindlesham E-Mail  john.norbury @ RWE.com

Nr Wokingham
Berkshire
RG41 5BN

25" June 2004

Dear Rachel
Grid Code Compliance Issues with Refurbishment of Plant (Consultation ref. D/04)

Thank you for your letter dated 8™ June 2004, which sought to address the comments raised in my letter
to David Payne dated 24™ May 2004.

Whilst we believe that the existing words of the Grid Code provide adequate clarity in the situations
envisaged by this consultation, we are satisfied that the inclusion of the word "material" will provide an

appropriate test against which the need to carry out a test may be judged. Accordingly we do not object
to the proposed change to OC5.

Yours sincerely

.
/

John Norbury
Network Connections Manager

cc Mr David Payne
NGC Commercial Frameworks, Industry Codes RWE Innogy plc

Trigonos

Windmill Hill Business Park
Whitehill Way

Swindon SN5 6PB

T +44(0)1793/87 77 77
F +44(0)1793/89 25 25
I  www.rweinnogy.com

Registered office:
Windmill Hill Business Park
Whitehill Way

Swindon SN5 6PB

Registered in England
and Wales no. 3892782



Payne, David - NGT House

From: Morris John [john.morris@british-energy.com]

Sent: 24 May 2004 12:59

To: Payne, David - NGT House

Cc: 'Norbury John'; 'Maxim Claire'; 'Taylor Malcolm'; 'Ward David'; Capener John

Subject: BE response to Grid Code Consultation D/04 - Refurbishment Plant.
David,

Thankyou for the opportunity to comment on Grid Code Consultation Paper D/04 - Grid Code
Compliance Issues with Refurbishment Plant.

British Energy supports the aim of ensuring that technical changes made during refurbishment of
plant that can affect response and potentially impact system security and quality of supply should
be adequately tested. The included discussion note provides a useful indicator of the type of
testing that may be required when a pragmatic approach is taken. In general all generators would
wish to ensure that refurbished plant has been modified successfully by establishing a set of
acceptance tests with contractors. The area for concern is to understand the extent of testing that
might be required by NGC to ensure that contracts include these requirements. The Grid Code
change does not specifically limit testing to the criteria suggested in the discussion note and an
individual might take a much harder line on interpretation. This might also extend to conduct of
testing, use of NGC recording equipment and potential hold to testing due to non-availability of
NGC compliance staff. These issues introduce additional risks to the contracts for refurbished
plant.

| believe British Energy like other large generators has notified NGC at an early stage when
refurbishment of plant is planned. This early dialogue has been beneficial to all parties to ensure
that the requisite levels of testing, if any, required by NGC are agreed at the outset. In summary
BE has reservations on this change for the reasons mentioned above but providing the existing
reasonable and pragmatic approach continues then BE can support the proposals. As a
suggestion, it might be appropriate to include the discussion note for refurbished plant within the
overall guidance note for Generators on Grid Code Compliance Testing.

John Morris

Trading Arrangements and Network Access
BE Power & Energy Trading

Barnett Way

Gloucester GL4 3RS




St Catherine's Lodge T +44 (0)118 977 4204

Bearwood Road F +44 (0)118 936 3107
Sindlesham www.ngtgroup.com
Nr Wokingham

Berkshire RG41 5BN

John Morris Rachel Morfill
Trading Arrangements and Network Access

BE Power & Energy Trading

Barnett Way

Gloucester GL4 3RS rachel.morfill@uk.ngrid.com
Direct tel +44 (0)0118 9363471

Direct fax +44 (0)0118 9363472

08 June 2004

Dear John
Grid Code Compliance Issues with Refurbishment of Plant (Consultation ref. D/04)
Thank you for you comment on the above consultation document.

In response to your request to include the consultation guidance note as part of the current
generator testing notes, we consider that this is not appropriate. The current note is aimed at newly
connecting generators where a far more comprehensive set of test will be required and the
incorporation of this note may cause some confusion. In addition we do not want to set a rigid
framework around the testing of refurbished plant so as to allow us to approach these on a
pragmatic level.

| hope this reply addresses your concerns but please give me a call if you have any further queries
or wish to clarify any of the points above.

Yours Sincerely,

Rachel Morfill
Operational Policy Manager

National Grid Company plc
Registered Office: 1-3 Strand, London WC2N 5EH
Registered in England and Wales, No 2366977

Transco plc
Registered Office: 1-3 Strand, London WC2N 5EH
Registered in England and Wales, No 2006000



Payne, David - NGT House

From: Morris John [john.morris@british-energy.com]
Sent: 17 June 2004 14:57

To: Payne, David - NGT House

Cc: Capener John

Subject: RE: Grid Code Consultation B/04
David,

My desire to have some guidance for generators on the testing requirements for refurbished plant
was a suggestion. | still feel such guidance could usefully be inserted as an Appendix in the
existing Guidance Notes for Generators without ambiguity. However | will not let this become an
issue for a sustained objection to the Grid Code changes proposed by consultation D/04. |
therefore confirm that British Energy supports the proposed Grid Code changes.

John Morris

Transmission and Trading Arrangements
BE Power & Energy Trading

Barnett Way

Gloucester GL4 3RS







