
Dear Richard,

UoSCM-M-03: Calculation of TNUoS Demand Charges and Allocation of Triad Benefits for
Trading Units with more than One Supplier BM Unit

I am writing to inform you that the Authority has decided to veto the above modification to
NGC’s Use of System Charging Methodology.  This modification is only necessary if Alternative
Proposed Modification P7 to the BSC is approved.  The Authority can not be certain it will be in
a position to decide whether to approve or not approve the BSC modification before the expiry
of the 28 day period on the expiry of which NGC must implement UoSCM-M-03 unless directed
otherwise by the Authority.  In this case it would be inappropriate for the charging methodology
modification to precede the BSC modification as the Authority’s discretion may be fettered in
relation to its decision on the latter or alternatively the methodology change could become
inappropriate.

In accordance with Supplementary Condition C7A(4) of the transmission licence the Authority
directs NGC not to make modification UoSCM-M-03 to NGC’s Use of System Charging
Methodology.

Yours sincerely

Andrew Walker
Director, Regulation and Financial Affairs

Friday, November 23, 2001

Richard Court
Charging Development Team Leader
The National Grid Company Plc
National Grid House
Kirby Corner Road
Coventry
CV4 8JY


