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Composite Weather Variables

From 01-Sep-2008 to 28-Oct-2008
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Composite Weather Variables

October 2008 Summary

Seasonal normal weather in the middle of )
the month was sandwiched between cold BT T —
weeks at the start and end of the month. 2 THHHL
Mean National Composite Weather for October R III A ERaann e N nnnnnn NN ]’
14
10 ’
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October 2008 was colder than average. 41
Only October 1934 has had colder daily 2 M H

M This year W Lastyear O Other years ‘
nationalgrid
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October Weather Lookback

10

Maximum, minimum and mean temperatures all below
average across the UK. Most areas had their colde st
October since 2003, and Northern Ireland had their ~ coldest
October since 1993.

However, Sunshine was in most areas above or wella  bove
the average.

Rainfall was well above average in most places, wit  h some
areas having over double their average rainfall. A torrential
hailstorm in the Ottery St Mary area of East Devon b rought
an estimated 100 mm of rain/ hail in just a few hou rs early
on the 30 ™, which caused major flooding problems.

Max instantaneous temperature of 22.9 £ was recorded on
the 12™ at Gravesend, Kent.

Min Instantaneous Temperature of -6.6 £ was recorded on
the 29" at Topcliffe, North Yorkshire.
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November Weather Forecast

o>

L

UK

November will see unsettled weather, with
several changes in conditions.

The month should begin cloudy and cold for
the time of year, dry spells are expected, but
there are some outbreaks of rain predicted,
particularly in the South where the rainfall
could be quite heavy.

Low pressure is expected to take control
towards the middle of the month, with unsettled
and breezy weather for much of the UK, and
spells of rain moving through all areas from the
West - Northwest.

It is expected that through the latter stages of
November conditions will turn colder with
precipitation becoming more of a wintry mix.

Overall temperatures are expected to be below
average and precipitation should be close to
average.
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Europe

Europe as a whole likely to mirror UK weather
in being largely unsettled.

Cold at times with some rain, sleet or snow.

NS |
5 15 25 35

rain rate [mm/hr]
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Atlantic Hurricane Update
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October

4 Named Tropical Cyclones:- Tropical Storms Marco an
Tropical Depression Sixteen.

d Nana, Hurricane Omar, and




Weather Summary Slide

October generally unsettled and cold.

Variable temps in October; 1 particularly mild weekend sandwiched by very
cold start and finish to the month.

Minimum temps were the 2"d coldest on record

Most areas saw the coldest October on average since 2003, also rainfall was

well above average with some areas seeing double the average amount of
rainfall.

Overall theme was unsettled, and this is set to continue into November, with
many condition changes forecast.

Atlantic Hurricane season coming to an end. Foreca  stis for normal levels of
storm activity in November.
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Gas Demand Breakdown
From 01-Oct-2008 to 28-Oct-2008
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Power Demand
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For much of the month the spark-dark spread was clo
gas power stations running as base load. Towards th
spread fell below zero resulting in lower power sta

weather and darker nights.
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Actual CWV vs Actual Demands

From 01-Oct-2008 to 28-Oct-2008
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D-1 13:00 Forecast Demand vs Actual Demand

From 01-Oct-2008 to 28-Oct-2008
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Demand Summary

19

- October very much a Shoulder Month
-Demands on the rise as we go into winter,

-NDM demand levels at the end of October were approa
those recorded at the start of the month.

-Demand increase at the end of October indicates the
consumer “Switch On” period

-Demand forecasting performance remains very good.

ching double

start of the
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Gas Supply
From 01-Oct-2008 to 28-Oct-2008
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Storage Stocks

LRS Sor age Stock

SRSSor age Sock
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SRS: Most sites close to full.




Supply and Storage Summary Slide

-Supplies were reasonably steady throughout the month, there were some Storage
Withdrawal and LNG Import flows towards the end of the month (LRS and MRS).

-Storage demand lower than earlier in the summer.

-Storage stock levels look healthy and most sites are full or close to full.

23
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System Prices

From 01-Apr-2008 to 28-Oct-2008
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System Prices

From 01-Oct-2008 to 28-Oct-2008
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Price vs I(UK) & Storage Outturn

From 01-Oct-2008 to 28-Oct-2008
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All NBP Trades vs NBP Gas Flows

From 01-Oct-2008 to 28-Oct-2008
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All NBP Trades vs NBP Gas Flows

From 01-Apr-2008 to 28-Oct-2008
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Transporter Energy Traded on the OCM — By Market
From Nov-2007 to Oct-2008
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Transporter Energy Traded on the OCM — Buys / Sells
Comparison between 2008 and 2007 — Nov to Oct
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by Day
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Transporter Energy Traded on the OCM — Buys and Sells

From 01-Oct-2008 to 28-Oct-2008

0

80000000
60000000 1
40000000 1
20000000 1
-20000000
-40000000 -
-60000000 -
-80000000

-

800¢/0T/8¢
800¢/0T/LC
800¢/0T/9¢
800¢/0T/G¢
800¢/0T/¥¢
800¢/0T/EC
800¢/0T/¢¢
800¢/0T/T¢
800¢/0T/0¢
800¢/0T/6T
800¢/0T/8T
800¢/0T/LT
800¢/0T/9T
800¢/0T/ST
800¢/0T/¥T
800¢/0T/ET
800¢/0T/¢T
800¢/0T/TT
800¢/0T/0T
800¢/0T/60
800¢/0T/80
800¢/0T/L0
800¢/0T/90
800¢/0T/50
800¢/0T/¥0
800¢/0T/€0
800¢/0T/c0
800¢/0T/T0

H Buy m Sell

k32



Days of Default SMP Prices
From 01-Apr-2008 to 31-Oct-2008
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Percentage of Days of Default SMP

October 2008
SMP Buy SMP Sell Both
75.7% 74.8% 57.9%




Market & Prices Summary

System Price volatility over August and September.
NBP trade volumes consistent.

September saw a slight increase in National Grid tr
roughly equally between Buys and Sells.

34

ades, split
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Capacity Sold vs Actual Flows (For the 6 Major ASEPS)

From 01-Apr-2005 to 31-Oct-2008
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Bacton — Capacity Sold vs Actual Flows

From 01-Sep-2008 to 31-Oct-2008
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Easington — Capacity Sold vs Actual Flows
From 01-Sep-2008 to 31-Oct-2008

Energy (Gwh)
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Theddlethorpe — Capacity Sold vs Actual Flows
From 01-Sep-2008 to 31-Oct-2008

Energy (Gwh)
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Teesside — Capacity Sold vs Actual Flows
From 01-Sep-2008 to 31-Oct-2008
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St Fergus & Barrow — Capacity Sold vs Actual Flows
From 01-Sep-2008 to 31-Oct-2008
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Capacity Auction Price Comparison
From 01-Oct-2008 to 31-Oct-2008
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Capacity Summary Slide

-Long Term Capacity now moving into Winter contracts — higher
amounts of QSEC sold, all terminal flows currently taken care of by
Long Term Capacity sold, but the short term sold ha s no noticeable
reduction in volume.

Very large prices paid at Easington for MSEC.
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Throughput and Neutrality

September 2008

The Throughput and Neutrality information is depend ant on Entry closeout and
therefore the data is only available for the period up until 30-September-2008.



System Level Imbalance vs System Throughput

From 01-Sep-2008 to 30-Sep-2008
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System Level Imbalance vs System Throughput
From 01-Mar-2008 to 30-Sep-2008
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-

System Level Imbalance as a % of Throughput
From 01-Oct-2007 to 30-Sep-2008
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Transporter Actions on OCM Mechanism Revenues / Costs

From 01-Oct-2007 to 30-Sep-2008
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Average Price

Average Price

Quantity (TWh) (p/KWh) (oltherm) Cost (Em)
System Buy 1.639 1.9325 56.62 £31.67
System Sell -4.211 1.7650 51.71 -£74.32
Net Position  -2.572 Sell -£42.65
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Transporter Actions on OCM Mechanism Revenues / Costs -Chart
From 01-Oct-2007 to 30-Sep-2008
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Imbalance Gas Revenues / Costs
From 01-Oct-2007 to 30-Sep-2008
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Average Price

Average Price

System Quantity (TWh) (D/KWHh) (p/therm) Cost £m
System Buy 12.38 1.7879 52.38 £221.26
System Sell -9.74 1.9206 56.27 -£187.03

Net Position 2.64 Buy £34.23
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Imbalance Gas Revenues / Costs - Chart
From 01-Oct-2007 to 30-Sep-2008
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From 01-Oct-2007 to 30-Sep-2008

Cost £m
Input -£5.12
Output -£2.28
Total -£7.40
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From 01-Oct-2007 to 30-Sep-2008

£m
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Balancing Costs
From 01-Oct-2007 to 30-Sep-2008
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£m
OCM/Flex Gas -42.65
Imbalance Gas 34.23
Scheduling -7.40
Balancing Cost -15.82

(-0.0014p/KWh or -0.0403p/Therm of Throughput)




-

Balancing Costs - Chart
From 01-Oct-2007 to 30-Sep-2008
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Energy Neutrality : Gas Year Comparison
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(for October to September)

Gas Year 2006/07

Gas Year 2007/08

Neutrality by Throughput -0.0318

(p/therm)

-0.0403




-

Capacity Neutrality — Revenues From DSEC & DAI
From 01-Apr-2008 to 30-Sep-2008
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ASEP Revenue
St Fergus £12,030.26
Teesside £1,247.91
Barrow £0.00
Theddlethorpe £18,687.68
Easington £100,521.13
Bacton £77,954.62
Other £8,207.61

BA

SF

EA

O St Fergus
O Theddlethorpe
O Other

O Teesside
O Easington

OBarrow
OBacton
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Capacity Neutrality — Prompt Buy Backs
From 01-Apr-2008 to 30-Sep-2008
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ASEP Cost No.of days Volume
(kWh)
St Fergus £0 0 o)
Teesside £0 0 0
Barrow £0 0 0
Theddlethorpe £0 0 0
Easington £0 0 0
Bacton £0 0 0
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Capacity Neutrality — Revenues From Overruns

From 01-Apr-2008 to 30-Sep-2008

k59

Month Revenue
April 2008 -£74,782.95
May 2008 -£285,586.70
June 2008 -£18,191.35
July 2008 -£299.65

August 2008 -£13,489.27
September 2008 -£275,737.07
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Capacity Neutrality — Capacity Management Agreement

From 01-Apr-2008 to 30-Sep-2008

Month Cost
April 2008 £0.00
May 2008 £0.00
June 2008 £0.00
July 2008 £0.00

August 2008 £0.00
September 2008 £0.00
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Capacity Neutrality — Net Cost/Revenue
From 01-Apr-2008 to 30-Sep-2008
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DSEC/DAI Revenue -£218,649.21
Buy back costs +£0.00
Capacity Management Agreement +£0.00
Overrun Revenue -£668,086.99
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Session Summary 1

Weather

October was very cold, cloudy and wet — 2" |[owest minimum temperature in an October on record.

End of October particularly cold — November outlook very unsettled.

Demand

Demand beginning to pick up as we head into the winter period, particularly towards the end of
October as the weather gets cooler.

Storage demand low as stocks almost full.

Supply and Storage
UKCS now out of maintenance period. Supplies reasonably steady.

Storage stocks almost full. Some small withdrawal at the end of the reporting period from MRS and
LRS.
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Session Summary 2
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Market and Prices

Increased volatility in UK gas prices, prices ranging from 70 — 0 p/therm.

2 distinct dip in Prices including a “Price collapse” on the weekend of 11/12 October
caused by warm weather and a heavily oversupplied system.

Capacity

Switch to Winter Long Term Contracts, which means an increase in the amount of MSEC
sold which at the minute covers actual flows at all terminals.

High MSEC price paid in October at Easington.




December Forum — 09/12/2008
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Operational Data Reporting Period

29t October — 27t November

Throughput & Neutrality Reporting Period

15t October — 315t October




