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Dear Colleague,

National Grid Electricity Transmission - System Operator (SO) Incentives from April 2011 —
BSUoS Seminar Details

As part of this year's SO Incentive development process National Grid is holding a BSUoS seminar at
the Ardencote Manor Hotel, in Claverdon, nr Warwick, on Tuesday 15 February 2011 (see details
below). This seminar will follow the Full Operational Forum which is scheduled for the morning of the
same date.

The seminar will provide National Grid’s forecast range of 2011/12 BSUoS costs generated by the
new energy model, which has been developed in-house during the course of the SO Incentive Review,
and the newly procured constraint model (Plexos). This forecast range of costs (high, central and low)
will be based upon scenarios for ex post, or out-turn data, to be fed into the models throughout the
duration of the scheme.

It will also provide an overview of how BSUoS is calculated, how BSUoS processes might change
(following implementation of an ex ante /ex post BSIS methodology), and how BSUoS information will
be reported going forward.

Closer to the event National Grid will publish an agenda on the Electricity SO Incentives area of the
National Grid website. Those parties that have registered for the event will be sent an e-mail to
confirm when this material is available. Following the workshops, the presentations from the day will
also be published on the National Grid website.

Confirmation of date, time and venue
The details of the Electricity SO Incentives BSUoS Seminar are as follows:

Date: Tuesday 15 February 2011

Venue: Ardencote Manor Hotel, Lye Green Road, Claverdon, Warwick, CV35 8LT
Registration: 13:00

Start time: 13:30

End time (approx): 15:30

Details of location: http://www.ardencote.com/contact-us

Event registration

If you would like to attend this event, please confirm vyour attendance via e-mail to
SOlncentives@uk.ngrid.com by Friday 28" January 2011. In addition, if you would also like to attend
the Operational Forum in the morning of Tuesday 15" February, then please let us know in your
response.

If you have any special requirements for the day, please indicate these in your e-mail.
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If you would like to discuss any of the above or the wider review please do not hesitate to get in
contact with myself or use the contact details below.

Yours sincerely,

Mark Ripley
Regulatory Frameworks Manager
National Grid

Contact us:

To register your interest in receiving future communications on this
consultation process please email: SOlncentives@uk.ngrid.com

~

On the web:
Our dedicated web pages for this process are available at the following addresses:

Electricity SO Incentives: http://www.nationalgrid.com/uk/Electricity/soincentives/
Gas SO Incentives: http://www.nationalgrid.com/uk/Gas/soincentives/
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Electricity

lan Pashley Tel: 01926 653446 ian.pashley@uk.ngrid.com
Gas

Juliana Urdal Tel: 01926 656195 juliana.urdal@uk.ngrid.com

General enquiries: SOincentives@uk.ngrid.com
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